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Introduction

Pursuant to the provisions of art. 128 of the EaespEconomic Area Treaty, new member
countries of the European Union join, upon submitta relevant application, the European
Economic Area (EEA). A relevant agreement was gignyg the Polish government on 14
October 2003.

One of the elements the aforementioned agreemenwidgs for is the award, for Poland and
for other new EU members, of financial resourcesleunthe so-called EEA Financial

Mechanism and the Norwegian Financial Mechanisne fésources are donated by three
EFTA (European Free Trade Association) countriedorway, Island and Liechtenstein,

which form, along with the European Union, the Fagan Economic Area. In exchange
for taking advantage of the common market freedotie, said countries undertook to

provide financial assistance to the least afflueembers of the European Union.

In order to make the resources available, Polagmksi, with the donor countries, agreements
in the form of Memoranda of Understanding — the Meandum of Understanding on the
implementation of the Norwegian Financial Mechanisas executed on 14 October 2004,
while the Memorandum of Understanding on the im@etation of the EEA Financial
Mechanism on 28 October 2004. Poland has been adandder both Mechanisms, the total
of 533.51 million euro for the years 2004-2009. Theeources will be used for supporting
projects implemented within strictly defined prigrsectors between 2004-2009.

Both of the Mechanisms have been covered by the sainciples and procedures, and are
subject to a single system for their managementimptementation in Poland. The role of a
coordinating authority is performed by the MinistfyRegional Development.

The first version of the Operational Programme e@groved by the Council of Ministers on
26 July 2005. The changes applied to the origmeasion of document were approved by
the Council of Ministers on 14 November 2006. Magifions made to the original version of
the documenbased on the experience from the first open calpfoposal in 2005. In the
current version of the document the changes corisglthe new financial flow system were
introduced. The new financial flow system prepareg the Ministry of Regional
Development in cooperation with the Ministry of &irte improves the financial liquidity of
the projects implemented under the Financial Meismas.

The Operational Programme provides for a detailsgtidption of the Financial Mechanisms’

priority sectors. It also specifies the activittbat will be feasible within the framework of

such sectors, and indicates general criteria andepiures to be applied for submitting and
selecting projects, the types of eligible expensas] the types of beneficiaries. It also
determines the financing framework and an outlihthe management and implementation
system, including the principles of monitoring, dircial supervision and audit. The
Operational Programme may change as a result efwesn implementation of the Financial

Mechanisms in Poland during annual meetings witiode countries.

In accordance with the provisions of the articlés: 7 and 8 of the Memoranda of
Understanding — during annual meetings with donarountries, use of assistance within
priority sectors and horizontal funds shall be egxad.

In connection with the above-mentioned meetings dioicument may be modified.

This document has been drawn up by the MinistriRefional Development, in cooperation
with the Ministry of Finance, Ministry of Environmg Ministry of Culture and National
Heritage, Ministry of Internal Affairs and Adminiation, Ministry of Health, Ministry of
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Scientific Research and Higher Education, as wsllttee Office of the Committee for
European Integration.
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1. Objectives and principles

The objectives and principles related to applyiogfinancial resources provided within the
framework of the European Economic Area Financiachanism (EEA) and the Norwegian
Financial Mechanism, hereinafter jointly referredl as the Financial Mechanisms, are
common for both of the Mechanisms.

Objectives

The main objective for which the resources providgdionor countries under the European
Economic Area Financial Mechanism (EEA) and thevigian Financial Mechanism will be
earmarked is the implementation of growth-stimalgtprojects contributing to the reduction
of economic and social disparities in the Europeaoonomic Area. Additionally,
implementation of the said projects will strengthlateral cooperation between Poland and
donor countries.

The projects to be implemented are to comply witiorjlies of the country’s social and
economic policy, as well as with the objectiveshaf European Union’s relevant policies.

Furthermore, all activities undertaken under thechvdmisms should be in line with different
cross-cutting horizontal issues, which increaseqteity of the realized projects, and hereby
enhance the impact on achieving economic and soafesion. The main cross-cutting issues
are:

1. Sustainable development integrating the environaienéconomic and social
dimensions of human endeavor

2. Gender equality

3. Good governance determining the participation af tide group of partners in
decision-making process, making decisions withl#w and transparent manners

4. Multilateral relations
5. Cross-border activities

In Poland, the use of resources provided withinftmework of the Mechanisms will play a
supplementary role for actions implemented with tlse of EU structural funds and the
Cohesion Fund.

Priorities

Poland has been awarded, under both Mechanismsotdleof 533.51 million euro for the
years 2004-2009. The resources will be used fopating projects implemented within
strictly defined priority sectors.

Financial resources under the EEA Financial Medmniwill be available for the
implementation of projects within the six followimpgiority sectors:

» Protection of the environment, including the humervironment, through, inter alia,
reduction of pollution and promotion of renewabhery,

» Promotion of sustainable development through impdoesource use and management,

» Conservation of European cultural heritage, inaigdiublic transport and urban renewal,

 Human resource development through, inter aliampteon of education and training,
strengthening of administrative or public servigpacities of local government or its
institutions, as well as strengthening of democratocesses that support it,
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* Health and childcare,
* Academic research.

Financial resources under the Norwegian Financiacihnism may support efforts
undertaken within all 6 priorities of the EEA Firtgad Mechanism, but with preference,
within the four following priority sectors:

» Implementation of Schengen acquis, support of Mati®chengen Action Plans, as well
as strengthening the judiciary,

» Protection of the environment, with a particular pdxasis on strengthening the
administrative capacity to implement relevant asqarucial for the execution of
investment projects,

» Regional policy and cross-border activities,
» Technical assistance relating to implementatioacqtiis communautaire
General principles

1. The implementation of the mechanisms involves timstins of the beneficiary-states
as well as the donor countries. The overall respditg for the implementation of
resources is delegated to the National Focal Paihich tasks are performed in
Poland by the Ministry of Regional Development. @ donors’ side, the EEA
Financial Mechanism Committee manages the EEA EiaarMechanism and the
Norwegian Ministry of Foreign Affairs manages therivegian Financial Mechanism.
The Financial Mechanism Office in Brussels asdistsabove-mentioned institutions
and is responsible for the day-to-day operationt@Mechanisms, including contacts
with the National Focal Point.

2. The process of projects selection provided withi framework of the Mechanisms is
performed on the domestic, as well as on the dorstde. For the approval by the
institutions of the donor countries, the Polishesudill submit only those projects,
which positively passed the selection process larib The institutions of the donor
countries take final decisions on the granting tedlamount of financial assistance.
The contribution from the EFTA EEA States in thenficof grants shall be determined
on a case-by-case basis, taking all relevant fadgtdo account. European Community
ceilings for co-financing shall not be exceededny case.

3. The laws of the Kingdom of Norway shall govern tloeoperation between the donors
and the Beneficiary States institutions.

4. Commitments under both mechanisms will be giveBQtd\pril 2009.

5. With a reference to Article 4 of Protocol 38a, following rules on the grant rate
ceilings shall apply:

(a) Grant rate up to 60%; With the exceptions referred to in subparagrgphsind (c) below,
the grant rate shall not exceed 60% of the prajest

(b) Grant rate up to 85%; Where 15% or more of the project costs is corfaeal by central,
regional or local government budget allocations, BHEA Financial Mechanism may provide
a grant for the remainder of the project cost.

(c) Grant rate up to and above 85%; For grant assistance set up to support NGO #eBvi
(including social partners), or to provide seed eyowr scholarships, the EEA Financial
Mechanism and the Norwegian Financial Mechanism beagpplied in combination in order
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to allow grant rates above those described in subgwaph (a) and (b) of this Article, but
generally not above 90%. Domestic co-financing nitmally be required.

6. A grant agreement will be concluded between theioNat Focal Point and the
relevant institution of the donor countries for leaapproved project. The grant
agreements shall set out the terms, conditionsaamount of grant assistance as well
as the roles and responsibilities of the parties.

7. Expenditures incurred before the date of grantsieeiby the Financial Mechanism
Committee/the Norwegian Ministry of Foreign Affairare not eligible for grant
support. The final date for eligibility will be fed in the grant agreement. This will be
24 months after the planned date of the projectpdetion, but not latter than 30 April
2011.

8. Grant assistance shall be given as reimburseméndfraady incurred documented
costs according to an agreed disbursement schefinledvance payment may be
made in some and justified cases.

9. All payments must be based on legally binding @t or agreements, and must
be supported by receipted invoices or accountirio@nts of equivalent probative
value.

The subsequent chapters of the present Programmprise the detailed description of the
above rules. In addition, Appendix No. 1 (theseutoents are also available in the internet
site; www.eog.gov.pl contains set of guidelines prepared, among otlgrshe donor
countries, with reference to the procedures for thmplementation of the Financial
Mechanisms.

State aid

According to Art. 4 of the Protocol 38a on the EEifsancial Mechanism and to Art. 4 of the
Agreement of 14 October 2003 between the KingdomNofway and the European
Community on a Norwegian Financial Mechanism far pleriod 2004 — 2009, it is necessary
to comply with state aid rules.

The implementation of the Operational Programmesdoet require notification of the
planned aid to the European Commission in an ojperatode of Art. 88 paragraph 3 of the
European Community Treaty. Grant assistance withan Financial Mechanisms will be
admitted while taking into consideration conditidios admissibility of state aid, defined in
theacquis communautaire.

Verification of the compliance with the state aides will be conducted during assessment of
the application forms by proper Intermediate Bodfgsother verification will be made by the
European Commission, while evaluating each subdhipplication.

Applicants

Generally, all public or private sector bodies armh-governmental organizations (NGOSs)
constituted as legal entities in Poland and opegain the public intereStmay apply for

assistance. In particular, the applicants may lzdional, regional and local government
entities, education/research institutions, envirental and branch bodies, social

! Statement that the project submitted by the apptierom the private sector act in public inteisshade by
the Intermediate Body. To this end the IntermedBaidy may take the opinion of the relevant Mar<biice.
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organizations and Public-Private Partnerships. détailed list of beneficiaries, who will be

given a preference within individual priorities, psesented in chapter titled “Description of
priorities”.

Private sector bodies may apply for assistanceupntsto the relevant legal provisions, the
Law of 30 April 2004 on proceeding in case of palaid (Dz. U. 2004 number 123 position
1291). Additionally, the applicants from the ptivasector must prove that the co-financed
project will act in the public interest.

Types of projects

Assistance available under the Norwegian Finandfldchanism and EEA Financial
Mechanism may be awarded in the form of supportifalividual projects, programmes
(groups of projects) or specific forms of grantistssice - block grants and seed money
facility.

Co-financing for the individual projects and growgdgrojects (programmes) may be granted
within the framework of particular priority areashe remaining types of projects (grant
blocks and seed money fund) are of horizontal ctara

Appendix No. 1 of the present Programme containglaljnes prepared by the donor
countries for the particular types of projects (doents also available in the internet site;
www.eog.gov.pl. The shortened description of the said guidelingsesented underneath.

Individual projects

An individual project is an economically indiviséblseries of works fulfilling a precise
technical function and with clearly identifiablares. An individual project may include one
or more coherent sub-projects.

An individual project generally addresses a siniggeie of economic, environmental or social
need within any one of the priority sectors of tBEA Financial Mechanism and/or the

Norwegian Financial Mechanism. It is an investmehich may stand alone, or be composed
of several sub-projects. All elements of the indii;l project, including any sub-projects and
beneficiaries, must be clearly identified for apgahat the outset.

The amount of grant assistance applied for canadgds than € 250 000.

Groups of projects

A programme (group of projects) is a co-ordinatedtfplio of separate projects developed
by a representative partnership and aimed at  adgiev common
spatially/sectorally/thematically defined objecBveThey are intended to facilitate the
implementation of more comprehensive and cost-giterstrategies.

A programme (group of projects) consists of compomeojects linked by a common theme
or shared objective proposed at the regional, segimnal or local level, or target specific
national themes. Well-targeted and well-managediarames can achieve a greater socio-
economic impact than the sum of their componerjepts standing alone.

Programmes (group of projects) are typically drawm by partnerships who will be
representative of all those with a key interesthia proposed activities to be carried out.
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These partnerships will operate within a recognigtedtegy and will appoint a lead partner —
the programme intermediary — who will be resporsiiol the given Intermediate Body and
the National Focal Point for the implementatiorthad programme under delegated authority.
The programme intermediary will act as an accouathbdy with full financial responsibility
for the delivery of the programme and the transfgzayments to the promoters of component
projects.

Applications on programmes (group of projects) mgise a detailed and comprehensive
account of all aspects of the proposed programtaeenain objectives, an indication of the
project activities that will form the programme arad delivery plan with proposed
implementation arrangements including criteria @ndcedures for selection of component
projects. This description must include detailstba systems proposed to ensure proper
accountability for disbursements as well.

The programme intermediary is obliged to co-finaagerogramme, according to the general
guidelines on co-financing. This co-financing is deaseparately to the co-financing

contributed by the end-recipients and is a pathefprogramme fund that will be spent for the
realization of particular projects.

Bearing in mind the role of the programme intermaeglin the process of selecting projects,
he/she cannot be a beneficiary of this programmbemthe programme is managed by a
partnership, partners also cannot be beneficiafigss programme.

Block grants

A block grant is a fund, set up for a clearly definpurpose that may be used to provide
assistance to individuals, organizations or instins. Block grants are intended to facilitate
the implementation of projects where each sub-ptoje end recipient is too small to be

identified a priori or to be administered cost-effeely on an individual basis.

Block grants enable EEA Financial Mechanism and wégian Financial Mechanism
resources to be made available more easily to ag@ons which are often well placed to
respond to specific development issues (e.g. simzhlsion, or local development initiatives)
but not necessarily well equipped to deal with ttemands of the application process
themselves. Block grant intermediaries will be meggible to the National Focal Point and the
EEA Financial Mechanism and/or the Norwegian Fim@ncMechanism for the
implementation of the block grant under delegatgtiarity.

Seed money fund is a specific form of grant asstgawhich is to be established in order to
support the preparation of applications that arbesubmitted to the Financial Mechanisms,
in particular to support innovative approaches, giex project themes and the establishment
of new partnerships created for the purpose ofgdésj new projects. The fund is limited to
the projects submitted by the Polish entities irtrpship co-operation with the donor-states
entities. Chapter 3 contains a description of thnalf
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2. Description of priorities

According to Annex B of the Memorandum of Undergiag on the implementation of the
EEA Financial Mechanism 2004-2009 and Annex B ef lhemorandum of Understanding
on the implementation of Norwegian Financial Medkan 2004-2009, specific types of
projects under the Financial Mechanisms have besfimeadi within the framework of
individual priorities.

This chapter presents a detailed description of bfamdum of Understandings’ provisions,
including additional information on the preferreghés of eligible projects, the expected
eligible expenditures and the beneficiaries who eygyly for the assistance.

Projects and beneficiaries listed below must besicemed as examples (preferred) and
shouldn’t be perceived as closed catalogue of theqts and entities eligible to apply for the
assistance under the Mechanisms.

Memoranda of Understanding as well as rules andegiares of the donor states constitute
the bases for the implementation of the FinanciatiManisms in Poland and their provisions
are treated as prevailing.

Individual projects and programmes will be impleteehunder the below presented priority
areas. Block grants may be set up if they are mtdily agreed with the donor states. The
amount of grant assistance applied for shall ndgmradt be less than € 250 000 (in the case
of an individual project). However, some deviaticare possible in the case of priorities,
where the minimum value of the project constitutes of the selection criteria.

According to article 7 of Memoranda of Understamnglipriority areas and types of projects
detailed in Annex B will be subject for review dugiannual meetings with donor-states and
due to that fact may change.

2.1. Protection of the environment, including the bman environment, through, inter
alia, reduction of pollution and promotion of renewable energy

Description and justification of the priority

The process aimed at improving the condition ofaRdls natural environment requires not
only that the current undertakings be continued,ateo calls for intensified efforts in those

areas that have so far received less funding,atrhtiive not been subsidized at all. According
to this, the following list of needs has been drapn

- limiting the displacement of pollution,

- saving energy sources,

- increasing the share of energy from renewable ssurcPoland’s energy balance,

- managing segregated waste,

- collecting and treating agglomeratfonaste waters.

Objective of the priority
The main objective of the priority is to reduce tigantity of pollution in the environment
through, protection of air and surface waters rational waste managemant

2 s specified in the Water Management Act of 18 2091 (Journal of Acts of 2001, No.115 item 122%veitnendments);
% The scope of action is determined by the followaiats:

- Environment Protection Act of 27 April 2001 (Joat of Acts of 2001, No.62 item 627 with amendnsgnt

- Water Management Act of 18 July 2001 (JournaAaf of 2001, No.115 item 1229 with amendments);

- Waste Act of 27 April 2001 (Journal of Acts of®Q No. 62 item 628 with amendments);

10
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Types of eligible projects
The priority assumes the implementation of projemtsisisting in the construction and
modernization of environmental protection infrastuue in the following areas:

1. Restrictions in usage of individual heating systesn in favor of

communal/municipal heating networks.
The project concerns the connection of downtowrasar@ensely developed with
apartment blocks) that are still heated by smadllidboiler houses and stoves to
municipal heating networks, particularly for thomeas in which the permissible air
pollution levels are exceeded.

2. Replacement of obsolete heating energy sources byodern, energy-saving and
ecological ones.

The project concerns the liquidation of obsoletaldwed boiler plants powered 1 -
20 MW, and to replace them by modern, preferabilzioed-type boiler houses.

3. Thermal-insulation work in public utility buildings .*

The project concernghe complex thermo-modernizatione (insulate walls and
partitions, change entrance doors and windows, mixe the building’s heating
sources and systems, with a preference given t@mrensive undertakings) of public
utility buildings and their complexes belongingasingle beneficiary (also if situated
at different locations).

This measure is covered by a programme (groupaégts). There will a separate call
for proposal for projects.

4. Investment in the field of renewable energy sources.e. the use of hydropower
(small hydropower plants of up to 5 MW), solar enegy and biomass energy in
individual heating systems.

The project concerns:

a) construction of mini (50 kW — 5 MW) hydropowaants on existing waterfall, (on
the areas not covered with programmes on restitutionigratory fish ) equipped with
safe fish pass and automatic systems limiting tinbines’ consumption of water at
low river levels;

b) construction of solar battery systems with thea exceeding 100 mand
photovoltaic systems for public utility buildingadhousing buildings;

¢) construction of 1 — 10 MW biomass-powered meptsystems using local fuel
resources.

5. Construction, rebuilding or modernization of municipal waste water treatment
plants and sewage pipeline systems.
The project concerns the construction, rebuildingnodernization of sewage pipeline
systems and waste water treatment plants for aggtions of 2,000 — 15,000 RRA.

6. Organization of selective solid waste collectionna its subsequent reuse through
recycling.
The project concerns to add to the system of mpalcivaste management by
collecting and recycling one or more given wasedectronic and electric equipment,
or/ and package waste, as well as management efraotion wastes (not concerns

* Defined in the Regulation of Minister of Infrastture 0f12.04.2002 r. on technical conditions, buildingsut
fulfill, and their placement (Official Journal. N&b item 690 of 2002 r. with amendments). This cong@nly public utility
buildings for education, culture, healthcare, Squimposes.

® An agglomeration means an area with the populaifoeconomic activity is adequately concentrateditect
sewage that will be sent to the sewage plants \{tater Law of 18 July 2001)

® One equivalent inhabitant is a quantity of orgabicdegradable substances expressed as a indifal®0
hour-biochemical demand for oxygen in amount ofgé@ms per 24 hours (art. 43 ust.2 act of 18 Jul120
Water Law).

11
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asbestos), or/ and wastes from the reconstructiamanls infrastructure . However
other types of solid waste are also possible.

Specification of possible eligible expenses:
Within this priority (only if a given project is aepted for implementation), those
expenditures may be considered eligible that hawenbborne in compliance with the
principles set out in the “Detailed eligibility prgions — expenditures. The EEA Financial
Mechanism and the Norwegian Financial MechanismdZZ@D9” — a document adopted by
the donor — countries, as well as the expenditilv@shave been incurred after receiving from
the donors a grant offer letter for co-financingraject.
The above may be, in particular, expenses bornéofollowing:
1. Preparatory work, including:
0 cost of tender dossier preparation, tender préparaxpenses, including the
cost of tender notices publication;
o purchase of land of non-agricultural charactespith a purchase is inseparably
linked with the project’s implementation.

2. Financial fees, taxes and overheads:

o0 bank charges for opening and administering accounts

o legal fees for advice, notary fees, the costs ofarfcial expertise, and
accountancy or audit costs;

0 cost of guarantees provided by a bank or othemnéi@ institutions, if such
guarantees are deemed necessary in the case ofcadyayments made under
the Mechanisms;

0 VAT (only if the tax cannot be recovered);

o in-kind contribution (the provision of land or realstate, equipment or
materials, research or professional activity, graid voluntary work);

o0 overheads, provided that they are based on reat ausich relate to the
implementation of the operation co-financed byE&eA Financial Mechanism
and/or by the Norwegian Financial Mechanism, andce allocated
proportionally to the operation according to a dylgstified, fair and
commonly accepted method.

3. Investment and investment process related vilckyding:

0 purchase of real estate, provided that there igeatdink between the purchase
and the project’s objective;

0 preparing the site for construction work, earthvggriconstruction and
assembly, installation and finishing work;

0 construction (cost of labour, materials, equipmesgge, permanent equipment
used during construction work);

0 equipment (purchase or construction of equipmepeofanent character);

0 remuneration of personnel directly involved in gieijimplementation;

0 translation costs (apart from the costs of traislabf the application and
supporting documents);

4. Costs of information and project publicity;

5. Cost of project management, in cases whereiadditmanagement structures are created
for the project, with staff hired exclusively fdri$ purpose (excluding the costs of purchasing
the computer systems for the management, monitainy evaluation). These costs cannot
exceed 10 % of total eligible cost of the projettthey are well justified and the cost
effectiveness is assured.

12
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Project selection criteria
- minimum of a grant assistance for an individuajgebis EUR 250 000 and maximum
of a grant assistance provided by EEA FM and NBMah individual project is EUR
2 million;

- achievement of a measurable environmental effeet @sult of the realization of the
project.

Types of beneficiaries
All public or private sector bodies and non-goveemtal organizations (NGOs$onstituted
as legal entities in Poland and operating in tHaipinterest may apply for the assistance.

2.2. Promotion of sustainable development throughmproved resources use and
management

Description and justification of the priority
Sustainable development consists in the effectae af natural resources, without harming
the stability of nature’s functioning and its natudiversity, as well as in providing future
generations with an equal chance to access envaotairesources.
The projects were selected for implementation eénftamework of institutional strengthening,
related to the integration of environmental issueth the policy applied in individual
branches of the economy.
The said projects relate mainly to the following:
- introducing environmentally friendly production aconsumption patterns;
- maintaining the stability of biological diversity;
- enhancing the social and economic function of fares
- expanding the knowledge and increasing the awaseokpersons and institutions,
with regard to solving of local employment and eomiment-related problems;
- cooperation and communication between entities luaeb in pro-ecological
education;
- supporting the maintenance of existing and the ticreaof new environmental
protection jobs (so-called “green workplaces”);
- supporting activities related to the so-called &grgprocurement”, i.e. ensuring that
purchases made by governmental and local admitigsiraapply a preference to
products and services with a lesser environmemiphct.

Objective of the priority
The main objective of this priority is to promotadabring into effect the principles of
sustainable development amongst authorities ancinconities.

Types of eligible projects

Within this priority sector those projects may Haible for assistance that provide for
institutional strengthening and for the expansibkrmwledge on sustainable development of
the country in the following areas:

7 Non-government organizations are, pursuant to theigions of the Public Benefit Activity and Volwary Work Act of 24
April 2003, legal persons or entities without adegersonality that were established pursuantdgtbvisions of legal acts,
that are not public finance sector entities, asemstdod by public finance regulations, and thahdioact with a view to
generate profit, including foundations and assamiat

13
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1. Reduction of energy, raw material and water consumgion of manufacturing and
service activities by improving the efficiency of poductive resources use.
The project concerns:
a) the development of programme for given indulspiant or/ and service enterprises,
providing for their modernization to reduce energyater and raw materials
consumption, as well as to minimize the productibwaste,.
b) consumer campaigns promoting purchase of envieortally friendly products.

2. Use of alternative energy sources.
The project concerns the development of a strateging part of individual gminas’
energy-related plans.

3. Support for the creation of “green workplaces” and“green procurement”.
The project concerns the preparation #reltraining, by offices and business entities,
on creating “green workplaces” and on conductingég procurement”.

4. Enhancement of environmental education through creion of networks for
environmental learning.
The project concerns theducational campaigns (including: seminars, worRsho
contests, information campaigns, e-learning plat&®r based on the constant
cooperation between non- governmental organizat#ntk local authorities and local
communities, devoted to the creation of environ@gnfriendly attitudes.

5. Activities encouraging protection, improvement andrestoration of biodiversity,
including marine resources and areas included in i Nature 2000 sites.
The project concerns the activities promotingdlve protection of endangered plant
and animal species, as well as of ecosystems eadahdpy human activity, in areas
included in the network of Nature 2000 sites andnamine areas.

6. Activities for supporting forest management.
The project concerns the activities for sustaieat@velopment of multifunctional forest
management, supporting its role in developmentrdlrareas, as well as persistence of
forests and maintaining the stability of biologidatersity in forests’ ecosystems.

In the case of model projects (concerns points & &nit is allowed to undertake justified
investment activities.

Specification of possible eligible expenses:

Within this priority (only if a given project is aepted for implementation), those
expenditures may be considered eligible that hasenbborne in compliance with the
principles set out in the “Detailed eligibility prgions — expenditures. The EEA Financial
Mechanism and the Norwegian Financial Mechanisn#208009” — a document adopted by
the donor — countrieas well as the expenditures that have been incaftedreceiving from
the donors a grant offer letter for co-financingraject.
The above may be, in particular, expenses bornéofollowing:
1. Preparatory work, including:
0 costs of preparing the tender dossier, tender paéipa expenses, including
the cost of tender notices publication;
0 costs of preparing land (concerns points 5 andl8p for species protection
including markering.

2. Financial fees, taxes and overheads:
0 bank charges for opening and administering accounts
o0 legal fees for advice, notary fees, costs of fimgnexpertise, and accountancy
or audit costs;
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VAT (only if the tax cannot be recovered);

in-kind contribution (the provision of land or realstate, equipment or
materials, research or professional activity, graid voluntary work);
overheads, provided that they are based on rea$ ausich relate to the
implementation of the operation co-financed byE&eA Financial Mechanism
and/or by the Norwegian Financial Mechanism, andce allocated
proportionally to the operation according to a dylestified, fair and
commonly accepted method.

3. Expenditure on project implementation, including

0o

(0]
(0]
(0]

o O

o O 0O

facility rental cost;

conference and training service costs;

lecturer remuneration costs;

travel, accommodation and board expenses of coadesgarchers and
experts;

remuneration of persons executing administratiskgand translations;

costs of preparing the programme, strategy, campaigucational activity ( if
it is assumed objective of the project);.

costs of training materials;

remuneration of personnel directly involved in giaijimplementation;
purchase of software (e.g. for trainings, exerc@sebspresentations);
translation costs (apart from the costs of traimslabf the application and
supporting documents).

4. Investment activities, in case of model projéctsicerns points 5 and 6), including:
0 cost of land adaptation;

(0]

costs of creating species protection and activi@mected with active
protection;

0 cost of purchase of breeding material;
0 cost of purchasing of software (with licenses) hacdware that will be
directly used for the realization of a project

0o

cost of labour force, usage of equipment and makeapssary appliances
(‘e.g. view point).

5. Costs of information and project publicity.

6. Cost of project management, in cases whereiadditmanagement structures are created
for the project, with staff hired exclusively fdri$ purpose (excluding the costs of purchasing
the computer systems for the management, monitaimy evaluation). These costs cannot
exceed 10 % of total eligible cost of the projdttthey are well justified and the cost
effectiveness is assured.

Project selection criteria

- the amount of grant assistance provided by EEA Fd IFM cannot be less than
€ 250 000

- aconnection is shown with planned or currentlyoerted investment;

- a serious problem is solved in the field of envimamtal pollution reduction,
protection of valuable areas or species, strengtgestability and biodiversity of
ecosystems and sustainable relations between seidaesources of forests and the
level of its usage, and in the case of point 3 4ralso role of local authorities and
social partners in the creation and implementadifaine project.

Types of beneficiaries
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All public or private sector bodies and non-goveemtal organizations (NGOs) constituted as
legal entities in Poland and operating in the puislierest may apply for the assistance.

2.3. Conservation of European cultural heritage inkuding public transport and urban
renewal

Description and justification of the priority

Culture serves an extremely important purpose énstbcial life by integrating, as well as by
establishing the perception of regional and natidggentity. It is also a universal instrument
for developing international cooperation and foeghg a common cultural and social
identity of Europe. By improving the regions’ atiti@eness for their inhabitants, tourists and
investors, culture is, at the same time, a sigaifidactor impacting the country’s economic
development, as it contributes to the generationG&iP, creation of new jobs and

improvement of the citizens’ quality of life.

Objective of the priority

The main objective of operations undertaken withis priority is to preserve and reconstruct
the European cultural heritage and its surroundimgswell as to create national cultural
tourism products in historical Polish cities (espklg Warszawa, Krakéw, Gdak, Wroctaw,
Pozna).

Types of eligible projects
In the frame of the priority, it is possible taigaout projects in the fields of:

- revitalizatiorf, conservation, renovation, modernization and ad@mpt of historical
objects and complexes and their surroundings fdtural purposes, especially those
implemented under national strategies for the @@raknt of cultural tourism produdts

- revitalization of historical urban ard8s

— revitalization, conservation, renovation, modertic@a and adaptation of fortification
complexes and buildings for cultural purposes;

— revitalization of post-industrial objects with aghihistorical value for cultural purposes,
in particular for modernity museums;

— renovation, protection and preservation of martgmdmd memory sites;

— building and extension of public and non-profittauhl institutions of European meaning;

- building, extension, reconstruction and adaptatbreultural infrastructure in places of
symbolic importance for Polish culture;

— complex conservation programmes and digitalizabbmobile monuments and history
book collections, literatureand archives imporfanthe European cultural heritage;

— creation of protection systems for illegal remowfvorks of art and protection of mobile
and immobile monuments against robbery and degtruct

Projects under this priority shall not be for connon@ purposes.

8 The notion of Revitalization in all types of proje should be understood as: combination of teetaictivities
(e.g. renovations) with programmes of economicvavand with activities for solving the social pleims on
the areas with: high unemployment, crime and witltmmographic balance.

® Strategies for the development of cultural tourisraducts are separately functioning strategiestrategies
functioning within the framework of general socihd economic development strategies, that aim at th
promotion of cultural tourism.

10 Revitalization of historical urban areas is comsid as a restitution of an area that is sociattpnomically
and environmentally degraded or a replacementsdiiiiction into new ones. Revitalization is a conalion of
technical activities (e.g. renovations) with pragraes of economic revival and with activities fotvaag the
social problems on the areas with: high unemployr@ime and without demographic balance.
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Projects of “design and build” cannot be realizéthin this priority.

Specification of possible eligible expenses

Within this priority (only if a given project is aepted for implementation), those
expenditures may be considered eligible that hawenbborne in compliance with the
principles set out in the “Detailed eligibility prgions — expenditures. The EEA Financial
Mechanism and the Norwegian Financial MechanismdZZ@D9” — a document adopted by
the donor - countriess well as the expenditures that have been incafted receiving from
the donors a grant offer letter for co-financingraject.

The above may be, in particular, expenses borntéofollowing:

1. Preparatory work, including:

0 cost of tender dossier preparation, tender prepar&xpenses, including the
cost of tender notices publication,

o purchase of land of non-agricultural charactespith a purchase is inseparably
linked with the project’'s implementation (up to 1@fthe investment's total
eligible expenditures).

2. Financial fees, taxes and overheads:

0 bank charges for opening and administering accpunts

o legal fees for advice, notary fees, the costs ofrfcial expertise, and
accountancy or audit costs;

0 cost of guarantees provided by a bank or otheméizd institutions, if such
guarantees are deemed necessary in the case ofcadvayments made under
the Mechanisms;

0 VAT (only if the tax cannot be recovered);

o in-kind contribution (the purchase of estate orl restate, equipment and
material, research and professional activitiesngaid voluntary work);

o0 overheads, provided that they are based on reat ausich relate to the
implementation of the operation co-financed by A Financial Mechanism
and/or by the Norwegian Financial Mechanism and alocated
proportionally to the operation, according to a ydyustified, fair and
commonly accepted method.

3. Investment and investment process related vimeckyding:

0 purchase of real estate, provided that there igeatdink between the purchase
and the project’s objective;

0 costs of scientific researches, if they are a ph# project (e.g. conservation
researches);

o0 preparing the site for construction work, earthvgpriconstruction and
assembly, installation and finishing work;

0 supervision, on behalf of the investor, over therexiness of investment
implementation, as well as conservator’'s supemisio

0 construction (cost of labour, materials, equipmesgge, permanent equipment
used during construction work);

0 equipment (purchase or construction and implemientaif the software and
information technologies, costs of purchase ofnlsgeand hardware directly
used in the project);

0 remuneration of personnel directly involved in gieijimplementation;

o0 translation costs (apart from the costs of traislabf the application and
supporting documents);
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o remuneration of personnel performing administratiand office-related
services
0 outside services.

4. Costs of information and project publicity.

5. Cost of project management, in cases whereiadditmanagement structures and are
created for the project, with staff hired exclugper this purpose (excluding the costs of
purchasing the computer systems for the managememitoring and evaluation). These
costs cannot exceed 10 % of total eligible coshefproject, if they are well justified and the
cost effectiveness is assured.

Project selection criteria
Projects fulfilling the following formal and conterelated criteria shall be executed within
this priority sector:
— minimum value of an individual project and grouppobjects (programmes) is EUR 1
million;
- compliance with the Local Revitalization Programmweith regard to projects related
to revitalization of historical urban areas;
- project’'s compliance with the National Cultural éapment Strategy 2004-2020;
- project’'s importance from the state’s cultural pglpoint of view.

Projects concerning items entered in the registeramuments will be given a priority.

Types of beneficiaries

These are the following beneficiaries:

— Ministry of Culture and National Heritage;

- regional and local government entities;

— unions and alliances of local government entities;

— national, regional and local culture institutiomgldilm institutions;

— public schools and universities of art;

— state universities

— state archives

— non-governmental organizations from the field dtune, operating in the frame of public
interest;

— churches and religious associations;

— state-owned enterprises and non-profit budgetarierprises of local government
entities™;

— private sector bodies operating in the public ieser

2.4. Human resources development through, inter @, promotion of education and
training, strengthening of administrative or public service capacities of local
government or its institutions, as well as strengthning of democratic processes
that support it

Description and justification of the priority

Development of human resources on all levels oéll@@ministration calls for continuous
improvement of the personnel’'s professional quadifons — an objective that can be
achieved by creating conditions stimulating comnpanticipation in general education and
professional courses. The processes of civil sgsiglemocratization and development are

111t concerns only those beneficiaries whose agtigitelated to the conservation of culture hegtag
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significantly boosted by the enhancement of nonegomental organizations’ ability to
operate and function efficiently. It is crucial, dhe one hand, that non-governmental
organizations — constituting an integral part oémgvcivil society — be involved in such
system transformations that guarantee their ppatfimn in the process of exercising
authority, and on the other hand, that the Polish-governmental sector be strengthened
institutionally.

Operations undertaken within this priority sectbaltplace a particular emphasis on gender
equality.

Objective of the priority

The objective of this priority is the enhancemehlocal government administration through
broadening of knowledge and enhancement of skiflsthe representatives of public
administration at province, powiat and gmina level.

In addition, the priority aims at institutional etrgthening of civil society through
enhancement of the non-governmental sector, withticp&ar attention paid to the
implementation of the principle of equal rights foen and women.

Types of eligible projects

The following operations fall within the scope bfs priority sector:

1. Promotion of vocational training for the broad group of province, powiat and gmina
level employees, e.g.

Training projects for entities dealing with persehmanagement and devoted to the
promotion of modern human resources managementoaetias well as to research and
analysis of training needs will be preferred.

2. Development of training curricula on the basis of dentified tasks of local
government administration, including issues relatig to equal rights for men and
women, e.g.

Preferred training topics:
Violence against women — identification of the phxenon, its scale, circumstances
(domestic violence), cooperation between local guwents, police and non-
governmental organizations operating for the bénéfivomen;
Health — training for welfare employees — topicalioey with healthcare, including
reproductive health of women in all stages of (i§irls, women in reproductive age,
pregnant women, women after the menopause, oldvageen);
Education — training for employees of the educatisector, as well as for healthcare
employees working in schools (school physiciansses, hygienists) — topics dealing
with introducing information on all modern familylgmning methods to school
curricula, as well as those related to educatiahénfield of human sexual life;
Cooperation between local governments and non-gavemntal organizations operating
for the benefit of women — problems related to wonfealthcare, counteracting
domestic violence, education and professional atitim of women;
Professional activation of women, in particularg@drom rural areas;
Disseminating knowledge on men’s and women'’s erjghts in all spheres of life, with
a particular emphasis put on rights related to mi#ieand parenthood, as well as
counteracting gender discrimination in employment;
Expanding the share that non-governmental orgaoimthave in establishing and
running care-taking, as well as care-taking andtational facilities;

3. Elaboration of competence standards in the area &U integration.

4. Training for employees of province, powiat and gmia administration, e.g.
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Training and courses (e.g. post-graduate studiésp& preferred that stem from an in-
depth analysis of the beneficiary’s training-retateeds.
5. Support for consultancy and information activities for local government

administration and the non—governmental sector, e.g

The following projects will be preferred:
the expansion of employees’ specialist qualificgagiovith the help of coachifgand
mentorindg®, on the basis of identification and popularizatidibest practice;
preparation, promotion and organization of traisingnd other forms devoted to
expanding employees’ and volunteers’ qualificatjoniscluding organizations
conducting projects related to trainings, researwh continuing education; supporting
the process of expanding training and advisoryradfddressed to non- governmental
organizations and increasing its level and quality;
supporting the process of financial and institugiostrengthening of non- governmental
organizations stability through initiatives related personnel development, preparing
organizations to broaden present activities ort&mt sniew programmes, working out
financial independence, making management systera efficient;
training and consultancy in the field of implemeiwta of the records concerning
delegation of public tasks to non-public entitiesd creation of co-operation
standards;

. training and consultancy in the field of e-Govertean

6. Development of appropriate educational tools and grmotion of local partnerships.
Preferred projects include, e.g.:

- elaboration of modern educational platforms with tise of e-platforms;

- support for development of innovative systems ofnticming education for
representatives of public administration, exchaofgeractical experiences and ensuring
continuation of educational activities;

-« supporting activities aiming to develop social d¢defce, networks of human and
intersectoral relations related to solving commawobfems (among others — supporting
creation of the coalitions and partnerships between-governmental organizations,
organizations and entities of various sectors:-geVlernment, or private sector)
undertaken in order to solve local and regionabjams as well as to create common
strategies social and economic, local and regiosabporting actions for Public -
Private Partnership, for social activation and agnio involve different social groups
into community life, development of voluntary wogtomotion and implementation of
rules of social business responsibility — issudsrrieg to the participation of business
sector in life of local communities in the areatsfeconomic activity, as well as ethical
relations with employees, shareholders and busipessers, promotion of charity;

- increasing the share of social partners (formswif dialogue and public consultations)
in planning and executing projects for local comitias (e.g. supporting the role of

12 Coaching is a series of systematic and plannedimgsewith an employee (employees), a set of sjvecif
techniques and methods serving the purpose of gsiofieal development of a subordinate (subordinatss)
conducting system-character conversations. In ¢hie we make an assumption that every manageregappli
some kind of methods for personnel developmentefhee we have to supply them with techniques amdst
that will improve the quality of this process. $tworth stressing that development is understocal @sange in
the subordinate’s behavior.

13 Mentoring is a process in which a person with ificent experience and a history of professionalcess
takes on the challenge of introducing someone ¢octtmpany, and of supporting the development oéroth
employees. Irrespective of the form this procesy ta&e, its distinctive feature is a fact thatlibas for an
active application of the experience the compangtifution) possesses, and to optimally adjustekel of task
difficulty to the ability of a given person. Orgaations that apply various forms of mentoring iragtice
generally treat it as a rule that every employegardless of the position they are to take, isccéoe for a
specific period of time, by his mentor (counselor).
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non — governmental organizations in elaboratingiadognd economic strategies on
regional level, e.g. National Strategy of Sociakegration, NAP on social inclusion,
NAP on employment, strategies of regional develaumestrategies of rural
development), in which they are entitled to paptiteé as partners, support for the co-
operation between local authorities and non - gawental organizations on the basis
of the Public Benefit Activity and Voluntary WorkcAof 24 April 2003.

7. Modernization of voivodship, poviat, gminas governrent services and
improvement of efficiency and implementation of besbusiness practices through
the use of latest IT software and technology
Preferred projects will also include e.g. innovatierganizational approaches of the
beneficiaries.

8. Support for co-operation between local governmentand non - governmental
organizations, including support for programmes cokerning participatory
governance(programmes related to common recognition of locaproblems, social
consultations, implementing rules of open government monitoring of local
authorities), support for actions constituting plaform for solid co-operation and
exchange of experiences between the entities offegisocial services or operating in
the same area (e.g. between non — governmental onjgations and local and
regional authorities).

Specification of possible eligible expenses

Within this priority (only if a given project is aepted for implementation), those
expenditures may be considered eligible that hawenbborne in compliance with the
principles set out in the “Detailed eligibility prgions — expenditures. The EEA Financial
Mechanism and the Norwegian Financial MechanismdZZ@D9” — a document adopted by
the donor - countriess well as the expenditures that have been incafted receiving from
the donors a grant offer letter for co-financingraject.

The above may be, in particular, expenses bornéofollowing:

1. Preparatory work, including:
0 costs of expertise,
0 costs of preparing the tender dossier, tender papa expenses, including
costs of tender notices publication.

2. Financial fees, taxes and overheads:

0 bank charges for opening and administering accounts

0 cost of guarantees provided by a bank or othenéiah institutions, if such
guarantees are deemed necessary in the case ofcadvayments made under
the Mechanisms;

o legal fees for advice, notary fees, the costs afrfcial expertise, and
accountancy or audit costs;

0 VAT (only if the tax cannot be recovered);

0 in-kind contribution (the provision of land or realstate, equipment or
materials, research or professional activity, graid voluntary work);

o overheads, provided that they are based on reds euisich relate to the
implementation of the operation co-financed byHieA Financial Mechanism
and/or by the Norwegian Financial Mechanism, ance aallocated
proportionally to the operation according to a dulstified, fair and commonly
accepted method.

3. Expenditure on project implementation, including
o facility rental cost;
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o0 conference and training service costs;

0 lecturer remuneration costs;

o remuneration of personnel performing administraton office- related tasks,
as well as preparing translations;

o cost of travel, accommodation and catering for beac researchers and
experts;

0 cost of training materials,

0 costs of preparing database and administrativis;cos

o0 costs of purchase and implementation of the so#wand information
technologies, purchase of e—learning platformsteardware directly used for
trainings, research or expertise, costs of soft@drainistration;

0 purchase of license;

o translation cost (apart from the costs of transtatof the application and
supporting documents);

0 costs of publishing, elaborations and analyses;

0 costs of coaching and mentoring.

4. Costs of information and project publicity.

5. Cost of project management, in cases whereiadditmanagement structures are created
for the project, with staff hired exclusively fdri$ purpose (excluding the costs of purchasing
the computer systems for the management, monitaiggevaluation). These costs cannot
exceed 10 % of total eligible cost of the projédhey are well justified and the cost
effectiveness is assured.

Project selection criteria

— a greater number of beneficiaries participatinghim project, a project implemented with
the participation of a larger group of local partne

— projects realized in area suffering from high untEpment;

— project’'s impact on expanding knowledge and prafesd qualifications of government
and local administration staff at province, powat gmina level,

— enhancing organization of the beneficiary’s work;

— enhancing the realization of tasks related to thetbpment of an information society;

— project’'s importance for the task-related and fiomatl enhancement of local government,
as well as of government administration entities;

- enhancement of the non-governmental sector’s dparancluding the development of
cooperation between local governments, NGOs, dsasedocial and economic partners;

— enhancing application of the gender equality pplegi

— the beneficiary’s previous presence in the filed gifen entity’s human resources
development, participation in other programmesheftype.

Types of beneficiaries

The following beneficiaries shall be given a prefese:

- local government entities, or organizational eegitperforming tasks of local government
entities;

- unions, alliances and associations of local governtrentities;

- entities rendering public services to the ordefoghl government authorities, in which
the majority of shares or stocks is held by the rgmipoviat or voivodship local
government;

- province administration authorities;

- public finance sector entities, local governmehtisigetary entities;

- non-governmental organizations, including assamistiand foundations.
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2.5. Health and childcare
Description and justification of the priority

Social and economic coherence within the Europeamé&mic Area is directly linked with
the quality of the entire society's life, includinhge quality of healthcare, and with the
provision of relevant care for children and mothérse aforementioned objectives require
that complementing, long-term efforts be undertakethe healthcare system to ensure the
provision the highest quality healthcare, with kel of quality and accessibility of medical
services being continuously improved.

Shaping the society’s healthy living habits is afaal significance here. It may be achieved
through expansion of disease prevention programrmegrovement of social education
standards in the field of modern family planningtihoels corresponding with the current
status of medical knowledge, as well as througlpisigaof mature parenthood attitudes.

The effects of health-harming behaviors, which hia@en caused by civilization and lifestyle
changes, impact the society as a whole. There$igaificant importance should be attached
to efforts counteracting the said unfavorable cleang

Such efforts require the involvement of multipletses, but it is the healthcare system that
has a specific role to play in this area.

The protection of the mother and the child befonel directly after its birth is a very
important element. Perinatal, child delivery andtpairth periods shall be considered ones in
which the health of the mother and the child ougHte protected in a special manner, due to
numerous risks of infection, biological featuresi aelated threats, as well as in order to
ensure the child’s optimal health in the futureeTdbove requires that the mother and the
child be provided with relevant medical care, cosipg both disease prevention and
promotion of healthy behaviors.

Complex childcare should also involve disableddreih. That is why it is so important to
limit negative effects of their diseases and diggbithrough actions undertaken for the
integration of disabled children with abled childre

Health promotion and disease prevention prograntoastitute one of the prerequisites for
healthy lifestyle popularization. It is mandatodyat continuous health education of the
society be provided in order to achieve the afordgiored aims.

Objective of the priority

The main objective of the use of financial resosraeder the Financial Mechanisms as well
as domestic co-financing within the following pitgris improvement of health conditions in
a society through, among others: health promotioogiammes and disease prevention
programmes, improvement of the quality of service delected healthcare facilities,
improvement of accessibility to healthcare serviaed improvement of basic and specialist
healthcare

Types of eligible projects (below-mentioned projestare only examples)
1. Prevention and health promotion programmes, for exeple:
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- promotion of lifestyles diminishing the risk of dization diseases;

- prevention and early detection of civilization dises, including prevention faulty
postures, caries and obesity of children and youth

2. Perinatal healthcare improvement programmes, for eample:

- early detection of fetus defects;

- promotion of knowledge on proper nutrition duringgnancy.

3. Projects related to increasing social awareness anodern family planning methods
and mature parenthood standards, for example:

- dissemination information on modern contracepti@ihads;

- establishment and development of birth schools.

4. Projects aimed at integration of societies menacetly pathology (with special
emphasis on overcoming social pathologies like druaddiction and alcoholism), and
prevention of juvenile crime, for example:

- preventing addictions and their treatment;

- supporting people with mental disorder - as vaslldealing with problems of children

from communities menaced by pathologies,

- creation of groups and circles of interest amondlddn and youths from
communities menaced by social pathologies.

5. Projects aimed at the integration of disabled chilcen with fully able children, for
example:

- creation of kindergarten and school groups domf disabled and fully abled
children;

- programmes preparing children to live in an intégglacommunity.

6. Projects aimed at realization of open air and operaccess recreation zones for
children, for example**:

- organization of extracurricular sports and recoesti activities for children;

- creation of open air and open access recreatioasztor children (including: sports
field, open access recreation zones for childréayguounds like Jordan’s gardéns
fitness trail, etc.) except of sports stadiums.

7. Projects related to therapeutic telemedic systemsnd medical Internet-based
education and data collection system§ for example:

- performance of remote ECG tests with the use efliekequipment;

- construction of medical information platforms amtlieational systems;

- creation of statistical data gathering and tramsfgrsystems.

8. Projects on the improvement of access to and quafiof healthcare, for example:

- increasing the availability of medical care throughuipping hospital wards with
modern medical equipment with assurance that thigpenent will be effectively used
during the realization of a project ;

- the improvement of the quality of basic and spéstiahealthcare through
modernization of medical centers

- improving the quality of healthcare services byréaasing the qualifications of
medical staff.

Specification of possible eligible expenses
Within this priority, those expenditures may be sidered eligible that have been borne in
compliance with the principles set out in the “Dieth eligibility provisions — expenditures.

14 Children are defined as juvenile, young peoplesurid.

15 Jordan’s Garden — areas with sport facilitiesctoitdren to exercise, play and amuse in public easd firstly
designed in Cracow by Henryk Jordan (1842-1907)iisPosocial worker and physician, professor of
Jagiellonian University.

18|t concerns aggregated data on the level higheer ¢hhealthcare unit.
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The EEA Financial Mechanism and the Norwegian FrenMechanism 2004-2009” — a
document adopted by the donor - counires well as the expenditures that have been
incurred after receiving from the donors a grafémletter for co-financing a project.

The expenditures will become eligible only when dorcountries have allowed grant
assistance.

The above may be, in particular, expenses borntéofollowing:

1. Preparatory work, including:
o0 cost of tender dossier preparation, tender preparaxpenses, including the
cost of tender notices publication,
0 purchase of land of non-agricultural charactero@@id only is recreational
zones are created), if such a purchase is insdpdiaked with the project’s
implementation (up to 10% of the investment’s tefaible expenditures).

2. Financial fees, taxes and overheads:

0 bank charges for opening and administering accounts

o legal fees for advice, notary fees, the costs afrfcial expertise, and
accountancy or audit costs;

0 cost of guarantees provided by a bank or othenéiah institutions, if such
guarantees are deemed necessary in the case ofcadvayments made under
the Mechanisms;

0 VAT (only if the tax cannot be recovered);

0 in-kind contribution (the provision of land or realstate, equipment or
materials, research or professional activity, graid voluntary work);

0 overheads, provided that they are based on reds ausich relate to the
implementation of the operation co-financed by HEiA Financial Mechanism
and/or by the Norwegian Financial Mechanism, and aroportionally
allocated to the operation using a duly justifieady and commonly accepted
method.

3. Investment and investment process related vimeckyding:

0 purchase, rental, financial leasing of the necgssguipment and apparatus;

0 purchase and construction of equipment of permacteariacter;

o rental, financial leasing of the buildings strictigked to the realization of the
project;

0 preparing the site for construction work and asdgmbeodesy works,
earthworks, installation and finishing work, engiriag supervision;

o construction’ (cost of labour, materials, equipment usage, peema
equipment used during construction work) — only a@ns creating open
access recreation zones for children (the costitdibg administration rooms,
storerooms, changing rooms and toilets are eligfttleey do not exceed 30%
of total eligible costs of the project, the costbofilding gastronomy room
are not eligible);

o rebuilding” of existing buildings (cost of labour, materiasuipment usage,
permanent equipment used during rebuilding worldoacerns the projects
renovated especially for the realization of prgeatonnected with the

" According to the article 3 point 6 of Constructioaw of 7 July 1994.
18 Gastronomy rooms — canteens, fast-food bars,arédst etc.
9 According to the article 3 point 7a of Construnticaw of 7 July 1994.
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improvement of accessibility and quality of headtre services - concerns the
projects renovated especially for the realizatibprojects connected with the
improvement of accessibility and quality of headttec services; except of
termo-modernisation. Termo-modernisation is el@ibithin the 2.1 priority.
renovatioR’ — (cost of labour, materials, equipment usagepncerns the
projects renovated especially for the realizatibprojects connected with the
improvement of accessibility and quality of headtrec services and open air
and open access recreation zones for children.

4. Remaining expenditures borne during the reéiin of the project, including:

(0]

(0]

training service costs (including facility rentabst, technical and electronic
equipment, catering, cost of training materials)

travel costs (by car, by train — 1st class, by plan the distance of more than
800 km in both ways, economy class or cheaper dnthere is such a
possibility)

accommodation and catering of coaches, researahdrexperts,

costs of materials necessary to realize projects

remuneration costs along with social insuranceestgnnel directly involved
in the realization of the project;

translation cost (apart from the costs of transtatof the application and
supporting documents);

costs of purchase of the software, necessary fzeearojects(excluding the
costs of purchasing the computer systems for theagement, monitoring and
evaluation).

5. Costs of information and project publicity

6. Cost of project management, in cases whereiadditmanagement structures are created
for the project, with staff hired exclusively fdri$ purpose (excluding the costs of purchasing
the computer systems for the management, monitainy evaluation). These costs cannot
exceed 10 % of total eligible cost of the projdttthey are well justified and the cost
effectiveness is assured.

Project selection criteria
Projects covering small town (less than 20 000hithats) and rural areas as well as projects
of widest range of impact will be given a priority.

Expenditures on investméhtind the costs of planned renovations should neeexk 70 % of
overall value of eligible costs of particular prcfe The objectives of projects needs to be in
accordance with objectives and measures withiptioeity.

Projects complying with the following detailed erita shall be undertaken within this priority

sector:

- the projects to be implemented need to stem dyrddim the national, regional or
local healthcare development strategies;

- reasoned need to realize the project;

- rationality related to epidemiological and demodiapdistribution of facilities
providing specific types of medical services inieeg area;

20 According to the article 3 point 8 of Constructiomw of 7 July 1994

2L As regards the division of the expenditures betwtBese that are investment or non-investment dfistPlaw
should apply, in particular accounting law, incorae law and public finance law. The expenditures€stment
and non-investment) should be connected with etfedr in a coherent and logic way. Whole expendgure
should be indispensable for the realization ofcjemt.
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rationality of project management (rationality afmétable, clearness of rules of

realization);

- justification of project costs (justification of dhamount of borne expenditures in
relation to expected results of the project);

- defining, by the project promoter, measurable iattics of result and direct objectives
and overall objectives;

- increase of an access to specialized and highlgided medical and healthcare
services, the improvement of the quality of medicate, promotion of healthy
lifestyle or increase of social awareness in theripy areas;

- having a team of specialists enabling project imgetation;

- experience in implementing similar projects in ce@tion with domestic and
international centers;

- durability and existence of long-term effects a# hroject — the possibility (financial
and institutional) to maintain the project resalfter the end of financing process;

- financial feasibility .

Types of beneficiaries
All public or private sector bodies and non-goveemtal organisations (NGOSs) constituted as
legal entities in the Beneficiary States and ojregah the public interest; in particular:

— public and private healthcare establishments;

- the minister relevant for health;

- the minister relevant for education;

— state medical universities or state schools of drigkducation performing didactic and
research tasks in the field of medical science;

— research and development entities operating wittérhealthcare system;

- local government entities or organizational ergitiperating on their behalf;

— unions, alliances and associations of local govemtrantities;

— non-governmental organizations;

— bodies running nursery schools, schools or eduwatidacilities (pursuant to the
provisions of the Educational System Act of 7 Seytiter 1991, uniform wording: Journal
of Acts of 1996, No. 67, item 329 with amendments).

2.6. Academic research

Description and justification of the priority

Within this priority, research projects from alleas and scientific disciplines, implemented
under the EEA Financial Mechanism and the Norwedimancial Mechanism can be
subsidized. Research projects consist in reseatdlity (both experimental and theoretical)
performed with a view to acquire new knowledge drerppmena and facts. Academic
research does not include organizational and mamgcoperations, gathering of statistical
data, training, design work, breeding, constructiaecreditation, as well as product control
and certification.

Objective of the priority

The principal objective of the priority is to suppothrough academic research, the
implementation of priorities within the EEA FinaatiMechanism and the Norwegian
Financial Mechanism. This aim will be achieved tlgb the distribution of financial
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resources for research by scientific institutiomsl aesearch teams, and support in the
exchange of science and technology between Polzththa EEA countries.

Types of eligible projects
Support will be provided to all research projedts,all scientific areas and disciplines,
implemented under the EEA Financial Mechanism aed\torwegian Financial Mechanism.

Projects concerning the following research fiem@ng others) may be realized::

1) Protection of the environment, including the hman environment, through, inter alia,

reduction of pollution and promotion of renewable @ergy:

—  heating industry — scientific justification of ugincommunal/municipal heating
networks in favor of individual heating systems;

—  energy sector - modern, energy-saving and ecolbgiegy sources, renewable energy
sources, small hydropower plants up to 5 Megaw@ttd/), use of solar power and
biomass in individual heating systems;

- material engineering — new thermal insulation malkgr

— environment protection technologies — treatmentwakte water, limiting solid and
gaseous emissions, collective sewage pipelinersgst@aste management technologies
taking advantage of recycling.

2) Promotion of sustainable development throughmproved resources use and

management:

- production management — scientific principleseducing energy, material and water
consumption of manufacturing and service activitiesugh improvement of efficiency
of productive resources use;

- biology — scientific research contributing to fretection, improvement and restoration
of biological diversity, including marine resourcead areas included in the Nature
2000 sites;

- forestry — scientific research in the field ofdet management.

3) Conservation of European cultural heritage, intuding urban renewal- research in

the fields:

- culture management and cultural studies, thereiparticular: research on the cultural
impact on urban development, scientific aspectspafblems connected with the
effectiveness of cultural institutions’ activity,

- architecture and urban planning — scientific eesh aimed at revitalization,
conservation, renovation, modernization and admptabf historical objects and
complexes, historical urban areas, fortificatiormptexes and buildings and post-
industrial objects for cultural purposes,

- history of art — among others: documenting thetdny of collections, scientific objects
and complexes,

- conservation of monuments, therein in particidaientific research in the field of
conservation of immobile monuments, techniques tewhnologies of conservation
applied for preservation of monuments,

- protection and conservation of cultural lands¢ape

- library and museum management — in particul@ngific research aimed at complex
conservation programmes and digitalization of m®lilonuments, as well as history
book collections and archives,

- material engineering — materials and technolod®s conserving and protecting
monuments and their complexes,

- information technologies and telecommunicatienscientific rudiments required for
devising systems preventing illegal removal of veodf art and protecting monuments
against robbery and destruction.
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4) Human resources development through, inter aliapromotion of education and
training, strengthening of administrative or public service apacities of local
government or its institutions, as well as strengtbning of democratic processes
that support it:

- humanities and social science — scientific basfistraining methodology, social
communications, issues related to equal statuseofamd women.

5) Health and childcare:

- pediatrics — scientific research in all areagefliatrics, including research related to
perinatal care and programmes providing for inteégnaof disabled and fully abled
children;

- epidemiology and disease prevention — scienpfiociples of health promotion and
disease prevention programmes, programmes aimiimgegfration of societies menaced
by pathologies, as well as at prevention of jusemitime (with special emphasis on
overcoming social pathologies like drug addictiod alcoholism);

- information technologies and telecommunicatienscientific research in the field of
telemedic systems and medical Internet-based edncatd data collection systems;

- health service organization and management ensfic bases for improving the
availability and quality of medical services.

6) Implementation of Schengen acquis, support ofdlional Schengen Action Plans, as
well as strengthening the judiciary:

- criminology — research identifying scientificdes of Schengen-related issues;

- interdisciplinary research, e.g. in the field lmiblogy, social science and advanced
technologies, aimed at supporting the priority’piementation.

7) Protection of the environment, with particular emphasis on strengthening the
administrative capacity to implement relevant acqus and to invest in infrastructure
and technology, with priority given to municipal waste management:

- legal science — scientific research aimed at sty the priority’s implementation;

- organization and management — scientific basesd®fising and implementing

environment protection programmes.

8) Regional policy and cross-border activities:

- Interdisciplinary research, e.g. in the field @fganization and management, spatial
planning, environment protection, humanities andiadoscience including studies of
migration, aimed at supporting the priority’s immplentation.

9) Research projects related to areas specified ued items 1-8, implemented in

cooperation with an EFTA EEA country (countries), eg. a young scientist exchange

programme.

Specification of possible eligible expenses

Within this priority (only if a given project is aepted for implementation), those
expenditures may be considered eligible that hawenbborne in compliance with the
principles set out in the “Detailed eligibility prgions — expenditures. The EEA Financial
Mechanism and the Norwegian Financial MechanismdZZ@09” — a document adopted by
the donor - countriess well as the expenditures that have been incafted receiving from
the donors a grant offer letter for co-financingraject.

The above may be, in particular, expenses borntéofollowing:
1. Preparatory work, including:
0 cost of tender dossier preparation, tender preparaxpenses, including the
cost of tender notices publication;

2. Financial fees, taxes and overheads:
0 bank charges for opening and administering accounts
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o legal fees for advice, notary fees, the costs ofrftial expertise, and
accountancy or audit costs;

o0 VAT (only if the tax cannot be recovered);

0 in-kind contribution (the provision of land or realstate, equipment or
materials, research or professional activity, graid voluntary work);

o overheads, provided that they are based on reds euisich relate to the
implementation of the operation co-financed byHEieA Financial Mechanism
and/or by the Norwegian Financial Mechanism, ance aallocated
proportionally to the operation according to a dulstified, fair and commonly
accepted method.

3. Expenditure on project implementation, including
0 costs of research;
costs of purchase of research and scientific eggiipm
costs of purchasing computer software requiregbfoject’s realization;
materials and intangibles;
costs of international cooperation;
costs of domestic trips;
costs related to the publication of projects result
outside services;
project’'s administration and finance related sexyic
renovation and maintenance of machinery, equipraedtacilities;
translation costs (apart from the costs of traimsiabf the application and
supporting documents).

OO0 O0OO0OO0OO0OO0OO0OO0OOo

4. Costs of information and project promotion.

5. Cost of project management, in cases whereiadditmanagement structures are created
for the project, with staff hired exclusively fdris purpose (excluding the costs of purchasing
the computer systems for the management, monitanty evaluation). These costs cannot
exceed 10 % of total eligible cost of the projattthey are well justified and the cost
effectiveness is assured

Project selection criteria

The following project selection criteria shall bgpéied:

— originality of the research subject, project thesmed the proposed research methodology;

— project’s scientific and utility value;

— importance of the research subject, including prakimplications;

- correctness of research assumptions;

— a mature concept of the solution to the sciengifmblem in question;

— the results’ potential to be implemented by reseagcipients;

— scientific achievement of the project manager agnkficiary;

— planned expenses commensurable with the subjectcape of research;

- the entity’'s and the project beneficiary's relililin meeting previously undertaken
obligations;

— submitting the application by an authorized entigy,a scientific entity, as defined in the Sc#enc
Subsidy Act of 8 October 2004 (Journal of Acts REB, item 2390), according to Art. 2 point 2
a) and 2 b).
The notion of ‘scientific entities’ shall mean tf@lowing entities performing scientific
research or development work on a regular basis:
a) primary organizational units of schools of higleglucation or schools of higher

vocational education, as understood by provisidribase schools’ statutes;

b) scientific centers of the Polish Academy of 8ces;
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¢) research and development entities;

d) international scientific institutes establistprdsuant to separate regulations;

e) organizational entities with the status of aaesh and development entity;

f) Polish Academy of Arts and Sciences;

g) other organizational units, not specified uniiems a-f, based in Poland and having
Polish legal personality.

Types of beneficiaries

The following beneficiaries shall be given a prefae:

- primary organizational units of schools of highetueation or schools of higher
vocational education, as understood by provisidrikase schools’ statutes;

- scientific centers of the Polish Academy of Science

- research and development entities;

- organizational entities with the status of a resleand development entity;

- Polish Academy of Arts and Sciences;

- non-governmental organizations.

2.7. Implementation of Schengen acquis, support foNational Action Plans and
strengthening the judiciary

Description and justification of the priority

The Schengen Treaty does away with inspectionsnternial borders, which allows EU

citizens, third country tourists, asylum seekersl dagal immigrants to move freely

throughout the Community’s territory. Such an apglorequires, however, that the control
on EU’s external borders be reinforced.

Due to Poland’s joining the Schengen Treaty, thenty has been obliged to ensure free
movement of persons and goods through the bortistares with other EU member states.
Poland has also been obliged to ensure properigestandards on its land border with
Russia, Belarus and Ukraine, as well as on itsasehair borders that will play the role of
EU’s and the so-called Schengen Area’s externaitiio (the aforementioned obligations are
also provided for in the tasks that members sthte® been assigned in the Treaty on the
European Union).

Objective of the priority

The objective of this priority is to assure adegustindards of protection of land, sea and air
borders, ensure the implementation of Schengenisicagu increase in national and Schengen
Area security, as well as the service system ofntiteed migration movement within the
Schengen Area.

Types of eligible projects

The following (among others) undertakings will b@yded with support within this priority

sector:

1. Strengthening border - crossing points (inter alieg. building, extension,
modernization and equipping the border crossings);

2. ITC infrastructure for secure access to Schengdarnmation systems, VIS and
VISION, as well as ITC infrastructure for the justi system and for customs
administration;

3. Infrastructure on EU’s external borders and equiptnfer combating cross—border
crime, organized crime and illegal immigration;
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4. Infrastructure for customs services;

5.  Migration and asylum infrastructure;

6. Information systems to improve the work of justggstem units, and training in the
scope of the systems;

7. Training on the Schengen principles for the Ministof Internal Affairs and
Administration, as well as for services subordidatethe MIAA;

8. Combating transnational organized crime, includitegrorism, human trafficking,
smuggling, money-laundering, fraud and corruption;

9. Strengthening the cooperation between Police andddBoPatrol forces, including
development of a communications infrastructure;

10. Training in the preventive aspects of policing @wtder Patrolling through research
and widened co-operation between the Police andieaaia institutions;

11. Competence building within the Police force, BorBatrol and the judiciary to enhance
efficiency and integrity;

12. Competence building related to the processings# and asylum applications;

13. Competence building related to the prevention ofm&pn and children from being
trafficked.

Specification of possible eligible expenses

Within this priority (only if a given project is aepted for implementation), those
expenditures may be considered eligible that hasenbborne in compliance with the
principles set out in the “Detailed eligibility prgions — expenditures. The EEA Financial
Mechanism and the Norwegian Financial MechanismdZillD9” — a document adopted by
the donor - countriess well as the expenditures that have been incafted receiving from
the donors a grant offer letter for co-financingraject.

The above may be, in particular, expenses bornthéfollowing:

1. Preparatory work, including:

0 cost of tender dossier preparation, tender preparaxpenses, including the
cost of tender notices publication;

0 purchase of land of non-agricultural charactesuith a purchase is inseparably
linked with the project’s implementation (up to 1@%othe investment’s total
eligible expenditures);

0 preparing the site for construction work, includmgasurements;

o0 administration fees.

2. Financial fees, taxes and overheads:

0 bank charges for opening and administering accounts

o legal fees for advice, notary fees, the costs afrfcial expertise, and
accountancy or audit costs;

0 cost of guarantees provided by a bank or othenéig institutions, if such
guarantees are deemed necessary in the case ofcadvayments made under
the Mechanisms;

o0 VAT (only if the tax cannot be recovered);

0 in-kind contribution (the provision of land or realstate, equipment or
materials, research or professional activity, graid voluntary work);

0 overheads, provided that they are based on reds audsich relate to the
implementation of the operation co-financed by HiA Financial Mechanism
and/or by the Norwegian Financial Mechanism, ance aallocated
proportionally to the operation according to a dustified, fair and commonly
accepted method;
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provision of services on the ground of IT networkgintenance and periodic
review, reparations and certification of equipment.

3. Investment and investment process related vesrkyell as project implementation related

work,
o]

0o

O O0OO0OO0OO0o0Oo

o

(0]

including:

purchase of real estate, provided that there isegtdink between the purchase
and the project’s objective;

construction (cost of labour, materials, equipmesgge, permanent equipment
used during construction work);

construction, extension and/or reconstruction o€ilifees and technical
infrastructure required for project implementation;

earthworks, construction and installation work (ground or in the air,
depending on the technology applied), finishing kyancluding consolidation
work and greens, demolition work, engineering svigam;

reconstruction of technical infrastructure inteirfgrwith the project;
equipment (purchase or construction of equipmepeofmanent character);
facility rental cost;

conference and training service costs;

lecturer remuneration costs;

travel, accommodation and board expenses of coadesgarchers and
experts;

cost of training materials.

translation costs (apart from the costs of traisiabf the application and
supporting documents);

remuneration of personnel directly involved in paijimplementation.

4. Costs of information and project promotion.

5. Cost of project management, in cases whereiadditmanagement structures are created
for the project, with staff hired exclusively fdris purpose (excluding the costs of purchasing
the computer systems for the management, monitaimy evaluation). These costs cannot
exceed 10 % of total eligible cost of the projdttthey are well justified and the cost
effectiveness is assured.

Project selection criteria

- compatibility with other projects’ assumptions apdrsuit of objectives specified in
documents of strategic character (inter alia Acttdan on implementation of Schengen
acquis in Poland, Integrated Border Managementegjyaor 2003 — 2005);

- direct impact on securing the European Unions'rextieborder;

- project’s location directly on EU’s external border in its direct vicinity or strict
connection with security of external border and &td'ritory;

- continuation of previous projects financed by EWistance funds,

- measures to compensate for the increased secigktyotlowing the lifting of the inner
border control.

Types of beneficiaries

The following beneficiaries shall be given a prefae:

— Ministry of Internal Affairs and Administration antb subordinated entities;
— Ministry of Transport and its subordinated entities

— Ministry of Justice and its subordinated entities;

— Customs Service (Ministry of Finance);
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— voivodships;

— public utility institutions;

— province, poviat and gmina local governments, a$ agepublic institutions subordinated
to them

— non-governmental organizations for whom combatingnén trafficking is a statutory
activity.

2.8. Protection of the environment, with particular emphasis on strengthening the
administrative capacity to implement acquis relevahto investment projects

Description and justification of the priority

European Union membership requires that all natitegal systems be adapted to the EU
legislation binding in all areas of the so-calladquis communautaire. The process of
adjusting environment-related legislation aims a&rgnteeing full compatibility of national
regulations with the requirements set out by themanity law, and at preparing public
administration services to implement regulatioriatel to the protection of the environment.

Objective of the priority

The priority’'s objective is to reinforce the capdl@is and potential for action of
administration at central and local government lleeed of other bodies responsible for
implementing EU legislation in the area of envir@mal protection.

Types of eligible projects

Within this priority action will be undertaken aicheat institutional strengthening — i.e.

support will be provided in enabling the officesdamgencies responsible for environment
protection to achieve the working standards andawiehs required of them (consulting,

training). Projects in the following fields sha# lalso entitled to seek subsidies:

1. Making implementation and enforcement of enviromental law more smooth and
efficient.
The projects concern:

a)the development of documents (e.g. legal evaluption new legislative acts or
amending acts in the field of environment protettmd water management, so that the
Polish legislation is fully compatible with the Bepislation;

b) making methods and forms of work more efficient asmhooth and equipping
environment protection inspection and Regional Bsaof Water Management with
modern controlling and measurement devices to enaffiective supervision over
observance of the law.

2. Support for the development of capacity buildingn environmental administration.

The project concerns the training for administraiio environment protection law.

3. Gathering and dissemination of information on bst available techniques (in line with
guidelines of Directive 96/61/EC) as well as on ‘&hn production”;

The project concerns the development of reportdshenbest available technologies from
various sectors, as well as on examples of “cleadyztion”, which reports are then placed
in the promoter’s website and bulletins.

4. Development of environmental management systems.

The project concerns the training on the requirdmethat need to be fulfilled by
entrepreneurs seeking to obtain an integrated pefoni environmental emissions (ISO
14 000, EMAS or similar).

Specification of possible eligible expenses:
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Within this priority (only if a given project is aepted for implementation), those
expenditures may be considered eligible that hasenbborne in compliance with the
principles set out in the “Detailed eligibility prgions — expenditures. The EEA Financial
Mechanism and the Norwegian Financial MechanismdZZ@D9” — a document adopted by
the donor - countriess well as the expenditures that have been incafted receiving from
the donors a grant offer letter for co-financingraject.
The above may be, in particular, expenses borntéofollowing:
1. Preparatory work, including:

0 cost of tender dossier preparation, tender prepara&xpenses, including the

cost of tender notices publication.

2. Financial fees, taxes and overheads:

0 bank charges for opening and administering accounts

o legal fees for advice, notary fees, the costs afrfcial expertise, and
accountancy or audit costs;

0 VAT (only if the tax cannot be recovered);

o in-kind contribution (the provision of land or realstate, equipment or
materials, research or professional activity, graid voluntary work);

o overheads, provided that they are based on red$ ausich relate to the
implementation of the operation co-financed byE&eA Financial Mechanism
and/or by the Norwegian Financial Mechanism, andce allocated
proportionally to the operation according to a dylgstified, fair and
commonly accepted method,

3. Expenditure on project implementation, including
o facility rental cost;
o conference and training service costs;
0 lecturer remuneration costs;
o travel, accommodation and board expenses of coadtesearchers and
experts;
remuneration of persons executing administratiskgand translations;
0 costs of preparing the programme, strategy, campaiducational activity ( if
it is assumed objective of the project);
0 cost of training materials;
0 remuneration of personnel directly involved in gieijimplementation;
0 costs of preparing report, analysis, expertisedystueetc. (if it is assumed
objective of the project);
0 cost of purchasing and implementation of softwanecept of management,
monitoring and evaluation systems;
0 cost of purchasing of software licenses and harevlzat will be directly used
for the realization of a project;
o0 translation costs (apart from the costs of traisiabf the application and
supporting documents);
o costs of purchase of modern controlling and measent¢ devices within
environment protection inspection (this concerresdhvironmental protection
inspection units).

o

4. Costs of information and project publicity.

5. Cost of project management, in cases whereiadditmanagement structures are created
for the project, with staff hired exclusively fdri$ purpose (excluding the costs of purchasing
the computer systems for the management, monitaimy evaluation). These costs cannot
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exceed 10 % of total eligible cost of the projattthey are well justified and the cost
effectiveness is assured.

Activities within this priority will be realized fly out of Norwegian Financial Mechanism.
Itis indicatively assumed that about 40% of amoahbcated for that priority will be
designated for fulfillment of above-mentioned taskbe rest of the financial resources will
support activities within priorities 2.1 and 2.2.

General project selection criteria

With regard to projects in support of prioritied 2nd 2.2, the there formulated criteria shall

apply.

With regard to the remaining projects:

- the minimum amount of grant assistance provide&Bx FM and NFM is € 250 000;

- specific expectations are formulated with regardnstitutional support by authorized
administration units;
support for the scope and the amount of the exgextbsidy is shown by the supervising
entity’'s manager.

Types of beneficiaries
All public or private sector bodies and non-goveemtal organizations (NGOs) constituted as
legal entities in Poland and operating in the puislierest may apply for the assistance.

2.9. Regional policy and cross-border activities

Description and justification of the priority

Cross-border cooperation is a very important imsemt used for promoting international
cooperation between regions and gminas, to enhidweciow and exchange of information,
knowledge, and good practices. International ccat@r may serve as a means stimulating
the development of “weaker” regions, by providirngem with access to the experience,
knowledge and know-how possessed by more advanesss.aCross-border activities are
performed, to a large extent, within the INTERRE®n@nunity Initiative aimed at
supporting cross-border, international and intéoreg cooperation both at EU’s internal and
external borders. In addition, Poland also paritdp in programmes carried out under the
auspices of the Council of the Baltic Sea Statgmr&tions undertaken within the framework
of this priority shall focus, inter alia, on projeaealing with partner cooperation systems,
e.g. in the field of ecological tourism, exchandeirdormation and experiences related to
regional development, as well as exchange of th& bgstem solutions available. The
carrying out of cross-border activities will alsohance social and economic coherence in all
EEA regions, and will expand the scope of Polamdgperation not only by EEA states, but
also by the countries bordered on Poland from EBstarus, Russian Federation —
Kaliningrad Region and Ukraine.

Objective of the priority

The objective of this priority is to improve thect& communication and cross-border
cooperation between the inhabitants and authoritfeBoland and the European Economic
Area and EFTA countries, the Baltic Sea region twes and Poland’s Eastern Europe
neighbours: Belarus, the Russian Federation (thdinikgrad region) and Ukraine.
Additionally, the significant aim of this priorit{s to promote the development on local and
regional level in Poland.

Types of eligible projects
Non-investment projects in the following (amongert) fields may be implemented:
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1. Creation and implementation programmes of bi- and mltilateral cross-border
cooperation aimed at improving the functioning of o6cal governmental
administration, including the exchange of experiengs, as well as at stimulating
social and enterprise development initiatives in ta regions
Plans concerning this priority assume organizatibnonferences, seminars, workshops,
and establishment of cross-border local agreememisancing the exchange of
experiences, with the participation of local goweemts, Euroregions, as well as social
and economic organizations.

2. Knowledge transfer from more to less developed regns.

Plans concerning this priority assume organizattbrmeetings, seminars, workshops,
promotional campaigns, training and educationalesyd&knowledge fairs.

3. Promoting regional and local development in Poland.

Activities will be aimed at preparing informationaterials, leaflets, brochures and
promotional campaigns dealing with regional analatevelopment in Poland.

4. Ensuring social communication and information exchage system development
Plans concerning this priority assume organizatibmeetings, seminars and workshops
concerning electronic exchange of information, e@tc data archiving, development of
e-services and creation of public institutions’ wigds.

5. Cooperation in the field of cross-border ecologicaourism in developing regions
Plans concerning this priority assume organizatibnonferences, seminars, workshops
enabling the exchange of experiences and informatimcerning cross-border ecological
tourism, and, in particular, the use of national Endscape parks’ potential, etc.

6. Training for governmental and local governmental adninistration in EEA countries
to obtain higher qualifications.

Training sessions will be given a preference thatsaproduct of an in-depth analysis of
training—related needs of government and local gowent administration staff.

Project selection criteria

- justified need of implementation of the project,

- management rationality of the project (schedulmmality, clarity of the implementation
rules);

- project’s cost justification (cost-benefit analySiBA)

- specification of the measurable monitoring indicatof the overall objective, direct
objectives and results.

Specification of possible eligible expenses
Within this priority (only if a given project is aepted for implementation), those
expenditures may be considered eligible that hawenbborne in compliance with the
principles set out in the “Detailed eligibility prgions — expenditures. The EEA Financial
Mechanism and the Norwegian Financial MechanismdZZ@D9” — a document adopted by
the donor - countries, as well as the expendittivashave been incurred after receiving from
the donors a grant offer letter for co-financingraject.
The above may be, in particular, expenses bornéofollowing:
1. Preparatory work, including:

0 cost of tender dossier preparation, tender preparaxpenses, including the

cost of tender notices publication.

2. Financial fees, taxes and overheads:
o0 bank charges for opening and administering accounts
o legal fees for advice, notary fees, the costs ofrftial expertise, and
accountancy or audit costs;
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0 cost of guarantees provided by a bank or othenéiz institutions, if such
guarantees are deemed necessary in the case ofcadvayments made under
the Mechanisms;

o0 VAT (only if the tax cannot be recovered);

0 in-kind contribution (e.g.: the provision of equipnt or materials, research or
professional activity, or unpaid voluntary work);

o overheads, provided that they are based on reds euisich relate to the
implementation of the operation co-financed byHieA Financial Mechanism
and/or by the Norwegian Financial Mechanism, ance aallocated
proportionally to the operation according to a dylstified, fair and
commonly accepted method.

3. Expenditure on project implementation:
0 cost of preparation of crossborder programmes aategies
o cost of information materials, booklet, leafletsdapromotion campaigns
concerning regional and local development
facility rental cost;
conference and training service costs;
lecturer remuneration costs;
remuneration of personnel performing administratioffice and translation-
related services;
travel, accommodation and board expenses of coadssarchers and experts;
o travel, accommodation and board expenses of tigirnegmd workshop
participants
0 remuneration of personnel directly involved in paijimplementation;
0 translation costs (apart from the costs of tramsiabf the application and
supporting documents);
0 costs of participation in internships and trip&£@TA EEA countries;
0 cost of training materials
0 cost of purchasing of software and hardware necessal directly connected
with the realization of a project.

O O 0o

o

4. Costs of information and project promotion.

5. Cost of project management, in cases whereiadditmanagement structures are created
for the project, with staff hired exclusively fdri$ purpose (excluding the costs of purchasing
the computer systems for the management, monitaadgevaluation). These costs cannot
exceed 10 % of total eligible cost of the projédhey are well justified and the cost
effectiveness is assured.

Types of beneficiaries

The following beneficiaries shall be given a prefese:

— central administration and its subordinated instns;

- local government entities;

— institutions subordinated to local government éijt

— unions, alliances and associations of local govemtrantities;
— NGOs.

2.10. Technical assistance relating to the implemgation of acquis communautaire

Description and justification of the priority
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Correct implementation of thacquis means not only a timely implementation of direesiy
but also activities related to the interpretatioh acmmmunity regulations, creation of
legislative and institutional support for the effeeness of regulation rules, implementation
of community decisions that require a transpositionthe national legal order, and the
application of rulings of the European Court ofties (ECJ) and The Court of First Instance
(CFI). In this context, it is essential that membeuntries introduce legislative measures that
allow a timely and correct implementation of EU lafhe possibility of influencing the
acquis by participation of a member country in ECJ legabceedings has additional
significance.

At the same time, the active participation of a rhemcountry in the legislative process has
an enormous significance on the implementation hef dcquis. A constructive and fast
reaction on new legislative projects and documentson-legislative character (ex., Green
and White books, notice, strategies) will incretigeinfluence on the shaping of community
initiatives to reflect recognized interests. Alsspcial and economic partners of the
government that are to a large extent the recipi@itEU law, must be equipped with
instruments that allow to analyze initiatives of thU. The results of this analysis must be
efficiently communicated to and discussed withgbgernment.

Because of the development of EU law, constantsact®current information about EU law
must be assured. Since the so-called new memlies &k experience in implementation of
EU law, cooperation with EU institutions that ceeahe acquis, and evaluation of the
compliance of national legislation with EU law, coaned to the experience of the old fifteen
member states, the public administration must bgiged with the opportunity for benefiting
from the experience of old fifteen member countriethe Polish government’s evaluation of
national law compliance with EU law differs frometlevaluation of the EC, civil servants of
the public administration must be provided with entpknowledge, including training on
subjects related to ECJ legal proceedings.

Obijective of the priority

The general goal is the development of administeadind institutional capabilities in the area
of correct and timely implementation of EU law. Aleoall, public administration responsible
for shaping and implementing EU law, as well as ésaluation of national legislation
compliance with EU law (including ECJ rulings), e supported. In this context, it is
especially important to provide access to legaleetige, analyzes, exchange of experience
and trainings related to the representation ofumtry before the ECJ.

Types of eligible projects
Within the priority, the following activities wilbe possible:

1. training for public administration in the area @fais implementation and proposed
changes to EU law.

2. technical assistance in the area of evaluationoofistency of national legislative
solutions with EU law, including proposals of newluions (expert advice, legal
opinions, etc.).

3. technical assistance in the participation of PolandCJ legal proceedings (expert
advice, opinions, training).

4. technical assistance in the organization and mefasquis implementation (studies,
procedures, etc.).

5. promotion of legislative solutions that assure mext implementation of thacquis,
and of new legislative proposals that are condistéth EU law and ECJ rulings
(conferences, seminars, etc.).
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6. support of non-governmental organizations and eyepl@rganizations in activities
related toacquis implementation and giving opinions on projectsleffal acts and
non- legislative documents of the European Union.

7. technical assistance in the area of public admatish participation in the process of
shaping of the acquis and of non-legal documemnisef advice, opinions, etc.).

Specification of possible eligible expenses
Within this priority (only if a given project is aepted for implementation), those
expenditures may be considered eligible that hawenbborne in compliance with the
principles set out in the “Detailed eligibility prgions — expenditures. The EEA Financial
Mechanism and the Norwegian Financial MechanismdZZ@D9” — a document adopted by
the donor - countriess well as the expenditures that have been incafted receiving from
the donors a grant offer letter for co-financingraject.
The above may be, in particular, expenses bornéofollowing:
1. Preparatory work, including:

0 cost of tender dossier preparation, tender preipara&xpenses, including the

cost of tender notices publication.

2. Financial fees, taxes and overheads:

0 bank charges for opening and administering accounts

o legal fees for advice, notary fees, the costs afarfcial expertise, and
accountancy or audit costs;

0 cost of guarantees provided by a bank or othemnéi@ institutions, if such
guarantees are deemed necessary in the case ofcadyayments made under
the Mechanisms;

0 VAT (only if the tax cannot be recovered);

o in-kind contribution (the provision of land or realstate, equipment or
materials, research or professional activity, graid voluntary work);

o overheads, provided that they are based on reat ausich relate to the
implementation of the operation co-financed byE&eA Financial Mechanism
and/or by the Norwegian Financial Mechanism, andce allocated
proportionally to the operation according to a dylgstified, fair and
commonly accepted method.

3. Work directly related to project implementatiorgluding :

0 costs of expertise, analyses, study works relabethw harmonization and
assessment of new legislative regulations;

0 costs of preparation of the procedures conceramgs implementation and
improvement of work organization in beneficiariastitutions;

0 costs of expertise, analyses, study works related¢obrdination of Polish
participation in proceedings before the EuropeamrCof Justice and The
Court of First Instance.

0 costs of expertise, analyses, study works concgrRiolish participation in
proclaiming process @fcquis and documents of non-legislative character.

o facility rental cost;

0 conference and training service costs;

0 lecturer remuneration costs;

0 remuneration of personnel performing administrato office tasks, as well
as preparing translations;

o travel, accommodation and board expenses of coadsearchers and

experts;
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0 cost of training materials (including possible skations);

0 costs of translations at the conferences, semindts the participation of
foreign experts;

0 costs of translations (apart from the costs ofdiation of the application and
supporting documents);.

4. Costs of information and project publicity.

5. Cost of project management, in cases whereiadditmanagement structures are created
for the project, with staff hired exclusively fdris purpose (excluding the costs of purchasing
the computer systems for the management, monitamty evaluation). These costs cannot
exceed 10 % of total eligible cost of the projattthey are well justified and the cost
effectiveness is assured.

Project selection criteria

compliance of actions with assumed budget;

direct impact of the project in acquis implememtatin Poland;

enhancing organization of the beneficiary’s work;

project’'s impact on expanding knowledge and pradess qualifications of government
administration staff.

Types of beneficiaries
The following beneficiaries shall be given a prefese:

Public administration

Non-governmental and non-profit organizations;
Entrepreneurs’ organizations;

Universities and research and development entities.
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3. Specific forms of grant assistance

According to Annex C of the Memorandum of Underdiag on the implementation of the
EEA Financial Mechanism and Annex C of the Memotaendof Understanding on the
implementation of the Norwegian Financial Mechanisfinancial resources of both
Mechanisms may be also disbursed on block grariteifollowing forms:

a) technical assistance fund,

b) seed money fund,

¢) fund for non - governmental organizations,

d) scholarship and training fund,

e) research programme.

Description of block grants has been presentediaokbgrants guidelines prepared by the
Financial Mechanism Office in Brussels (Appendix. N¢ (documents also available in the
internet sitewww.eog.gov.p).

Block grants have been covered by the unanimousiptes and procedures (unless donor
states decide otherwise), as other types of gssistance — individual projects and groups of
projects (programmes). Nevertheless, managemen¢nsyand application procedures of
block grants vary from the other types of projects.

The preparation of block grants scope and impleatEmt basis (apart from research
programme) lies within the responsibility of thecBbPoint. The European Committee of the
Council of Ministers (ECCM) is to approve them. teiimediaries will be responsible for
managing particular grants.

In the case of the technical assistance fund, titalFPoint will become Intermediary. In the
case of the fund for non — governmental organinati@andidates for Intermediaries will be
selected on the basis of an open call. The callldtermediaries will be announced and
organized by the Focal Point. In case of other $ulde procedure of selecting the
intermediary will be established separately onlthsis of an agreement between the National
Focal Point and the donor-states.

As a result of a call, the Focal Point selectsahyest candidates for Intermediaries. Next the
Focal Point submits to the Financial Mechanismsc®fin Brussels grant application together
with a short list of recommended IntermediariesteAfappraisal and approval of the
application by the donor countries, as well as ctigle of fund Intermediary, a grant
agreement shall be signed with the Focal Point.nTae agreement shall be concluded
between the Intermediary and the Focal Point.

Call for proposals (grants), within the fund, anssessment of the applications will be
conducted by the Intermediary for a particular fufikde way of organizing call for proposals,
terms and selection criteria will be stipulatedaigrant agreement, prepared on the basis of
the application form.

Beneficiaries of the fund submit application forim$2olish language on the form prepared by
the Focal Point or fund Intermediary (the form earfrom the standard application form used
for individual projects and groups of projects).plipations are submitted to the block grant
Intermediary in form of and with respect to theemubtipulated in the call for proposals.

Technical assistance fund
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Beneficiaries of the technical assistance fund Wil all institutions involved in the
implementation of the Financial Mechanisms, i.ee thocal Point, Intermediate Bodies,
Auxiliary Bodies as well as Paying and Audit Ingtibns. The fund shall be used for
assistance in the management, implementation, ororgt and control of the realization of
projects financed from the Mechanisms. The fund magport the projects related to: the
information and promotion, management, implemeoasystem and preparation of projects,
temporary employment of personnel working in thsetitations directly involved in the
projects realization within the Financial Mechanssiine purchase of the stationery as well as
preparation process and participation in Steerign@ittees and Monitoring Committee.
Additionally, financial resources within the tecbal assistance fund may be spent on
monitoring, control and audit of the projects.

Seed money fund

Seed money facility will cover projects aiming tfakeorate concept of the individual projects
and group of projects (programmes) of significargaming for the priority areas of the
Financial Mechanisms. The fund is limited to thejgcts submitted by the Polish entities in
partnership co-operation with the donor-statediestiln particular, co-financing will include
the creation of innovative concepts, complex pitojfeemes and partnerships created for the
purpose of designing new projects (e.g. organimatind participation in the conferences,
technical documentation). Additionally, the fundiiliinance the preparatory work, including
cost of expertise, technical analyses, preparaifoa feasibility study or financial analyses,
archeological and geologic research, environmeirtgdact report, work of designers,
architects, cost of conservators’ opinions.

The grant assistance within the seed money furdaagiount for 5 000 to 20 000 euro.

Fund for Non — governmental organizatiorf

The fund aims to support institutional building tbke civil society by supporting the non-
governmental sector and developing civil dialoglies assumed that direct effect of the
support will be an improvement of non-governmestaVices quality in a social dimension as
well as in strengthening democratic processes.foll@ving projects will be eligible within
the fund: promotion and support for social andla@logue, institutional (building) of the
civil society as well as ‘watch-doq’ institutional support. It is also possible to izl
projects related to international co-operation asocial services unification. Grant
applications will be submitted in the following ase democracy and civil society,
environmental protection and sustainable developrasnwell as equal opportunities and
social integration. Above-mentioned sectors ofriveation will be constituted in co-operation
with non- governmental organizations.

The possible intervention areas have been desciibttte NGO Fund framework document
which is available omww.eo0q.gov.plwww.eeagrants.l

Non — governmental organizations, applying forshpport from the NGO fund, may ask for
a grant of up to 90 % of total eligible costs of tbroject. The remaining proportion of the
total eligible cost of the project will be incurrbgl end-recipients as the co-financing.

22 promoters of this fund may be, among non-governah@nganizations, also organizations of employens
employees, including trade unions.
Z swWatch-dog’ institutions deal with the followingefds: corruption prevention, monitoring and cohtro
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Scholarship and training fund

A framework document for the Scholarship and TragnFund has been elaborated, based on
the donor states guidelines “Establishing ScholprBtock Grants under the EEA Financial
Mechanism and Norwegian Financial Mechanism, antt s the Financial Mechanisms
Office in Brussels for approval. The talks on thepe of the Fund have been initiated in May
2006.

It is initially planed that the fund will supporhé co-operation and common training
programmes between universities in Poland and EEAAEstates. The fund will embrace,
among others, the following projects: exchange afsdr and PhD students, internships in
didactic units of donor countries, as well as didaequipment of universities, which organize
courses on language and culture of donor stateditiddally, the fund will support co-
operation and enable exchange of information apeences between science/research units
in Poland and EEA EFTA states (internships, padtion in the seminars and conferences).
The Cultural and Exchange Fund was single out fitmenScholarship and Training Fund. The
purpose of the Fund is promotion of the culturalmeration between Polish and donor sides,
in a field of i.a. music, theater and literatures.

Research programme

Ministry of Scientific Research and Higher Educafiin collaboration with the Norwegian
Ministry of Foreign Affairs and the Norwegian ResdgaCouncil, has decided to establish the
Polish-Norwegian Research Fund. The Fund will suppolish-Norwegian projects in line
with the framework document prepared by a jointigPbeNorwegian working group. More
information on the Fund is available emvw.eoqg.gov.pndwww.mnisw.gov.pl

The fund will be established by the Ministry ofi@tific Research and Higher Education
within the priority ,Academic research” and withifinancial allocation designated
indicatively on that priority.

Financial allocations

Financial resources for block grants from Annex €&evindicatively set aside of the overall
allocation granted to Poland and amount to 65,2 endro for the whole programming
period®*

Indicative distribution of financial resources tarficular funds is presented by the table
below. In order to picture the amount of possibtmtdbution of beneficiaries, a proper
column has been added to the table. It has beemasisthat in the case of the fund for non-
governmental organizations and scholarship anditgifund, the level of co-financing on
beneficiary level is 10 %, in case of the seed mdnad- 20% on averad® As regards the
technical assistance fund the level of co-financint5%.

Table 1. Estimated distribution of financial reszes to funds from Annex C between 2004 and 2008n]im
euro]

Contribution of MF | Contribution of | % of allocation for

EG EL TS EOG/NMF beneficiaries Poland

24 Overall allocation of 533,51 min euro will be awdile in equal annual installments accounting fd,70 min
euro, during next five programming years (i.e. @2008 inclusively ).

% Due to wide range of potential beneficiaries maximgrant assistance may vary from 60% to 90% il tot
eligible costs of the project.
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Fund for non-governmental organizations 37,34 451 7%
Seed money fund 2,0 0,5 0,4%
Scholarship and training fund 16,01 1,78 3%
Technical assistance fund 9,86 15 1,8%
Annex C in total 65,21 7,93 12,2%

According to article 8 of Memoranda of Understaigdispecific forms of assistance detailed
in Annex C will be subject for review during annuméetings with donor-states and due to
that fact may change.

4. Financial plan

The total indicativé® amount allocated to Poland for implementationaiivities under both
Financial Mechanisms between 2004-2009 equals EBR rillion. The said amount,
reduced by management costs to be borne by théutisis of donor countries, i.e. by the
Financial Mechanism Office, the EEA Financial Megisan Committee and the Norwegian
Ministry of Foreign Affairs, equals EUR 533.51 riuh?’. In addition, this amount will be
charged with expenses relating to applications apal, monitoring and ex-post evaluation
carried out by the institutions of the donor coigsr

Allocation of 533,51 mIn euro will be made avaikalih equal annual tranches of 106,70 min
euro, for five subsequent programming years (ixtil lRO08 inclusive). Uncommitted
resources shall, at the end of each year, be rfaledard into the following year’s allocation.

31 January 2009 is the final date of submittindghi® FMO applications positively assessed
during the selection procedure on the national lleVhe deadline for concluding grant

agreements between Poland and donors’ side is 30 2Z409. Upon the said date no new
grant agreements will be concluded, and thosedyrei@ned will be realized according to the
agreed disbursement schedules.

For the whole programming period the amount of #52nin euro was indicatively allocated

for individual projects and groups of projects @mammes) within all priority sectors for both

Financial Mechanisms (Annexes B). The indicativeoam of 65,21 min euro was set apart
for grant blocks specified in Annexes C of the Meamala.

The allocations for individual groups of expendisimay change. Reallocation of resources
may take place during the whole commitment perigahn application of an Intermediate
Body submitted to the Focal Point, or upon the Fdeaint's application based on the
monitoring process. The Focal Point transfers tipplieation for reallocation to the
Monitoring Committee for approval, then notifies ethFMO about reallocatioffs
Applications for funds reallocation on individuabgps of expenditures and categories within
those groups will be justified mainly by the degodeesource absorption during the previous
year.

The table below shows an indicative distributionfinfincial resources available under both
Financial Mechanisms to groups of expendituressttogy with indication of annual resources

% |n November 2006 and in November 2008 a reviewesburce absorption will be carried out by the dono
countries with a view to possible reallocation whitable funds among Beneficiary States.

%" The costs equal 4% of the entire EEA Financial @ism amount and 5% of the entire Norwegian Fiignc
Mechanism respectively.

% The representative of the Financial Mechanismd@ffiarticipates in the meetings of the Monitoring
Committee.
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amount within particular groups. Additionally, thhelevant column was created in order to
show the estimated contribution from state andllgoaernment budgets, with assumption
that applicants receive an average co-financirg@bo¥ and will be beneficiaries of the whole
annual allocation. The detailed table showing itistion of resources into block grants
(annex C) is displayed in chapter 3.

Table 2. Indicative financial plan 2004-2008 (irllian euro)

State budget and local
. EEA FM/ NFM
Group of expenditures contribution government_buggets
contribution

ANNEX B 452,15 79,77
Environmental protection 102,18 18,03
Promoting sustainable development 8,00 1,41
C ti fE Itural herit

onservation of European cultural heritage 78,65 13.88
Human resources development 29,04 5,12
Health and childcare 42,93 7,58
Academic research 33,32 5,88
Implementation of Schengen acquis 113,46 20,02
Environmental protection 16,94 2,99
Regional public and cross border activities 24,88 4.39
Technical assistance relating to the
implementation of acquis communautaire 2,75 0,49
ANNEX C 65,21 7,93
Reserve** 12,15 3,02
EFTA EVALUATION AND MONITORING 4,00 0,00
Total 533,51 90,74

It is not assumed that the entire programme watidfinance from the state budget. However, in ¢hse
beneficiaries are public finances entities, theipexted contribution will come from the budgets thbse
entities.

** The reserve of,15 mln EUR will be allocated for these priorities that in thext call for proposals will have
the highest demand for the financial resourdgsnaining 6 mln EUR will be allocated for the appraisal,
monitoring and ex-post evaluation conducted by the donor states.

Principles of financing
The general principles with reference to grantstasce under Financial Mechanisms are:

a) Additionality of resources in relation to othsources of finance (the Financial
Mechanisms support shall not replace other sowtésance including local grants,
subsidies, bank loans or export credits).

b) Co-financing (contribution from domestic resms in project financing)

c) Reimbursement of expenditures (in generahrfaial assistance will be provided in
the form of refunds of eligible expenses - aftdrrsiiting payment claim; an advance
payment may be made only in justified cases)

29 The allocation for the academic research priaiga includes 13 min EUR allocation for the Polish-
Norwegian Research Fund.
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d) Reimbursement of eligible costs (not all typé®xpenses are eligible - expenditures
incurred before the date on which the donor coestinstitutions officially notify to
the Focal Point granting the assistance for a gprefect and acceptance of the Offer
of assistance by the beneficiary are not eligidktailed list of eligible expenditure is
specified in relevant guidelines - Appendix No.dbcuments also available in the
internet sitewww.eog.gov.pland in the description of individual prioritieshapter 2
of the current document).

e) Reimbursement on the basis of the rules atidnwthe deadlines specified in financial
plan (financial plan will be an integral part ofetlgrant agreement; a proposal of
financial plan is submitted along with the applicaj.

For individual projects the minimum amount of grassistance applied for may not be less
than 250 000 euro. In the case of the priority sreehich determined the minimum or
maximum value of the project as one of the eligipitriteria, deviations from this rule are
admissible.

Co-financing of projects

One of the conditions that needs to be fulfilledyton access to funding is the provision of
co-financing by domestic sources. The amount thathe received as co-financing depends
on the domestic source of funding.

With a reference to Article 4 of Protocol 38 & fiollowing rules on the grant rate ceilings
shall apply:

(a) Grant rate up to 60%; With the exceptions referred to in subparagrdaphsnd (c) below,
the grant rate shall not exceed 60% of the prajest.

(b) Grant rate up to 85%; Where 15% or more of the project costs is corfaeal by central,
regional or local government budget allocations, BHEA Financial Mechanism may provide
a grant for the remainder of the project cost.

(c) Grant rate up to and above 85%; For grant assistance set up to support NGO #eBvi
(including social partners), or to provide seed eywr scholarships, the EEA Financial
Mechanism and the Norwegian Financial Mechanism beagpplied in combination in order
to allow grant rates above those described in swbgpaph (a) and (b) but generally not
above 90%. Domestic co-financing will normally leguired.

For the projects financed on the domestic side ftbenstate budget or local and regional
government budgets or other resources (e.g. pjiviite grant rate will be calculated on the
basis of the following formula:

100% of the total eligible expenditure — x% of nes®s from state budget and/or local
government budgets — y% of other financial resairce% of donors’ grant rate

whereby x% is > or = 15%, For grant assistancaugeb support NGO activities (including
social partners), or to provide seed money or sghbips, x% is > or = 10%.

In the case of the projects realized by non-govemtal organizations within the framework
of NGO'’s fund (see chapter 3), the maximum grat# i90%.

The level of co-financing will be determined, bylenaant institutions of donor countries,
individually for each project, and will be based arthorough application assessment. The
said assessment will take into consideration ttieviing factors: net revenue generated by
the project, the “polluting party pays” principlgroject's impact and efficiency of
expenditure, including long-term advantages forltbeeficiary state.
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Advance payment

In principle, financial assistance will be providiedthe form of refunds of incurred eligible
expenses, pursuant to the spending schedule datatrin the Grant Agreement. An advance
payment, however, may be paid in justified casdsemapplying for an advance payment, an
applicant must fill in appropriate section of thgphcation form.

Advance payment will be granted to a given projectthe basis of the following general
principles:

a) for individual projects — up to 10%,
b) for programmes (groups of projects) — up to ¥)%
c) for block grants — no upper li

%0 Concept of the advance payment in case of indaligtojects and block grants is understood witroedance
to the rules of the Disbursement Guidelines
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5. Management and implementation system

The system for management and implementation ofEtBA Financial Mechanism and the

Norwegian Financial Mechanism has been drawn ughenbasis of a system framework
provided for in Annex A to the Memorandum of Undansling on the implementation of the

EEA Financial Mechanism and in Annex A to the Meamatum of Understanding on the

implementation of the Norwegian Financial Mechanidthile determining the system'’s

assumptions, current institutional, legal and rizial solutions in Poland have been taken
into consideration. In addition, experience gattdrem the functioning of the EU structural

funds and the Cohesion Fund management and imptatimnhas been utilized.

The management and implementation system is basttedollowing key elements:

a) an institution performing general supervision otlex use of the Financial Mechanisms
resources, i.e. the implementation of this Openati®rogramme — the Focal Point;

b) institutions responsible for the management andleémpntation of the Financial
Mechanisms’ individual priority sectors — Intermatgi Bodies;

c) institutions supporting the Intermediate Bodiestlie implementation of their tasks —
Auxiliary Institutions;

d) an institution responsible for financial managenietite Paying Authority;
e) an institution responsible for financial controtaaudit — the Audit Institution;

f) a collective body monitoring the use of funds pded within the Financial Mechanisms —
the Monitoring Committee;

g) collective bodies assessing and recommending Higitbjects within individual priority
sectors — Steering Committees.

5.1. Managing the Financial Mechanisms

The Minister of Regional Development bears the aeesponsibility for the performance of
obligations expressed in the Memorandum of Undedstg on the implementation of the
EEA Financial Mechanism and in the Memorandum ofiéistanding on the implementation
of the Norwegian Financial Mechanism. The servides the Minister of Regional
Development shall be provided by the Ministry oigitmal Development.

Focal Point

Tasks of the Focal Point shall be performed by Department for Aid Programmes and
Technical Assistance in the Ministry of RegionavBl®pment.

The Focal Point has the overall responsibility the management of both Financial
Mechanisms’ activities in Poland, including the leresponsibility for the use of funds,
financial control and audit. In particular, its pessibilities include, but are not limited, to the
following:
- to supervise the implementation of projects withimdividual priority sectors,
including the correct performance of functions bietrmediate Bodies;

- to collect applications from Intermediate Bodiesl arerify project eligibility against
the general criteria;

- to submit the eligible projects, with its reasomginion, to the Financial Mechanism
Office;
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to chair the Monitoring Committee;
to ensure efficiency and correctness of use ofi@vai funds;

to draw up annual reports on implementation, fodvétem for approval to the
Monitoring Committee and then submit to the Finah®lechanism Office;

to ensure a complete and sufficient audit patHliaregaged institutions;

ensure information and publicity about the Finahklachanisms;

to provide general supervision over the implemimteof Grant Agreements,
- to store documents relating to the performanceiné¢tions of the Focal Point,
- to maintain daily relations with donors’ institutis

Intermediate Bodies

While performing its general supervision functiomser the implementation of the

Operational Programme, the Focal Point entrustssyamt to a signed agreement, specific
tasks with an Intermediate Body, exceeding beybed¢cords of the present document. The
Intermediate Body is responsible for the efficieranyd accuracy of the management and

implementation of activities within a given prigritsector. The Intermediate Body

responsible to the Minister of Regional Development

is

The functions of Intermediate Bodies for priorigctors of the EEA Financial Mechanism
and/or the Norwegian Financial Mechanism shall éxégvmed by the following:

Priority

Intermediate Body

Auxiliary Institution

Protection of the environment, including the
human environment, througimter alia,
reduction of pollution and promotion of
renewable energy

Ministry of Environment

National Fund for
Environmental Protection a
Water management

Promotion of sustainable development thro
improved resources use and management

igh Ministry of Environment

National Fund for
Environmental Protection ar|
Water management

Conservation of European cultural herit
including public transport and urban renewg

Ministry of Culture

ge
|

Human resources development through, i
alia, promotion of education and traini
strengthening of administrative or pu
service capacities of local government or]
institutions, as well as strengthening

democratic processes that support it

hter

I% Office of the Committee for
its European Integration
he

Health and childcare

Ministry of Health

Office for Foreign Aid
Programmes in Health Car

D

Academic research

Ministry of Scientific Research
and Higher Education

Implementation of Schengen acquis, sup
of National Schengen Action Plans, as wel
strengthening the judiciary

bdvtinistry of Internal Affairs and
as Administration

Implementing Authority for
European Programmes

The environmentinter alia, with emphasis o

strengthening the administrative capacity] to

implement relevant acquis and investment
infrastructure and technology with prior

N

in Ministry of Environment

»J

ty

given to municipal waste management

National Fund for
Environmental Protection a
Water management
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Ministry of Regional Implementing Authority for
Regional policy and cross-border activities Development European Programmes

Office of the Committee for

Technical assistance relating to .
European Integration

implementation of acquis communautaire

Specific tasks of an Intermediate Body shall ineltige following:

- to announce together with the Focal Point the jpdigiof submitting application
forms and collect applications for projects fromefi beneficiaries;

- to appraise and select applications;
- toensure good management of projects;

- to monitor project implementation, in particulaeparation, for the Focal Point, of
periodical reports on the use of financial resosirce

- to prepare applications for amendment (reallocatantial resources within
priorities) and transfer these to the Focal Point;

- to detectirregularities and report these to theaFBoint;
- toinform the general public about the implemergegjects;

- to store all documents relating to the functiondmérmediate Body, including the
implemented projects.

Auxiliary Institutions

The Intermediate Body can delegate certain tadk$eceto priority sector management to an
Auxiliary Institution. To this end, the IntermedtaBody and the Auxiliary Institution will
sign, upon obtaining approval of the Focal Poinegal agreement on the taking over, by the
Auxiliary Institution, of some of the managerial daimplementation functions related to
undertakings within a specific priority sector. Thaxiliary Institution is fully responsible,
for the performance of its tasks, to the Intermidizody.

Appointment of the Auxiliary Institution (if suchnainstitution was not appointed in the
Memorandum of Understanding) must take place inplmmce with the procedure set forth
in the Public Procurement Law or with other natlofegal regulations. The Auxiliary
Institution must show an appropriate scope of skitid experience, as well as relevant human
resources.

If certain task are entrusted with an Auxiliary tihgion, the Intermediate Body remains
responsible for the efficiency and accuracy of thanagement and implementation of
activities within a given priority sector.

Seering Committees

The Steering Committees are appointed by the propgermediate Body for each given
priority sector. In the case of the priorities teth to the environment, the Ministry of
Environment appoints one joint Committee.

The Steering Committee operates in an open andpaaent manner, ensuring observance of
the principle of representation.

The Committee is made up, along representativéiseofntermediate Body, of representatives
of regional and local authorities, as well as dogral economic partners. Representatives of
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the Focal Point and of Paying Authority attend rimgst of the Steering Committee as
observers. The Steering Committee is chaired byritegmediate Body, which also ensures
the services required for its operation. The regrtgtives of the Financial Mechanism Office
in Brussels are also invited to the meetings aseilers.

Steering Committee’s tasks include giving an opinémd making recommendations, to the
Intermediate Body and the Focal Point, on thedfstligible projects for support within the
EEA Financial Mechanism and/or the Norwegian Fimgndechanism. The list is submitted
to the members of the Committee by the Intermedatdy ( see point 5.3).

In order to evaluate projects, the Steering Comemiinay create working groups and use the
services of individual experts or other institugon

In the case of the Implementation of Schengen acauipport of National Schengen Action
Plans, as well as strengthening the judiciary, fions of the Steering Committee are
performed by the Interministerial Team for the usfe Schengen Fund Resources and
Norwegian Financial Mechanism, appointed by meahshe Disposition No. 75 of the
President of the Council of Ministers, dated 12 @stg2004. Additionally, representatives of
the Financial Mechanism Office in Brussels showdirvited, as observers, to the meetings
of the Steering Committee for this priority.

5.2. Submission of projects

The project submission and selection process mmudfi-stage character and consists of the
following steps: calling for projects, submissioh applications, evaluation of application,

selection of eligible projects, submission of recoemded applications to the Financial
Mechanism Office in Brussels, evaluation and selacbf projects by donor countries. The

process is concluded with the signing of Grant A&gments that constitute a basis for
realization of the project.

Conducting the calls for projects and the firsigst of the project evaluation process is the
responsibility of domestic institutions. As a galerule, the final decision on awarding

support for the implementation of a given projectriade by donor countries’ institutions. In

case of block grants and seed money appraisalappdoval process of sub-projects is
performed only domestic side and their award depamda decision taken by intermediary
for a given block grant, in accordance with crdednd rules determined in the Grant
Agreement.

Due to its multi-stage character, the process dingafor proposals and selecting projects
lasts for several months. The period may be shedtéor block grants.

Call for proposals

Calls for proposals, their frequency, scope anatation are announced in agreement with the
donor states.

Calls for proposals are to be announced in an @eh transparent manner in line with
particular guidelines of donor states (Appendix Nodocuments also available in the internet
site; www.eogd.gov.pl. Before publication, the announcement for catl fooposals must be
accepted by the Financial Mechanism Office in Beiss

The minimum requirement that needs to be satidfiedrder for a call for proposals to be
considered open and transparent is to publishrtheumcement on the call in a national daily
and to place it on the Focal Point's websitgww.eog.gov.pl on the websites of Intermediate
Bodies and of the Financial Mechanism Office in $&els-www.eeagrants.org
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The announcement shall comply with the formal regaients, and shall contain information

concerning the following:

a) place and deadline for submitting applications ¢tiea cannot be shorter than 2 months
since the date of launching the announcement);

b) manner of submitting applications, form, the apgien should be submitted in (signed
electronic version and hard copy) as well as theabr of originals and/or copies of
submitted applications;

c) bodies legitimate to submit applications;

d) the priority sectors within which the call for pagals is being launched;

e) the information on the place from which applicatifmnm can be obtained along with
instruction how to fill it in;

f) the sum of grant assistance available from findmeechanisms;

g) rules on co-financing the projects;

h) website addresgww.eog.gov.pland website of the Intermediate Body, where dedail
information on financial resources under the finahmechanisms can be found;

i) euro exchange rate that should be used in applic&trms.

Calls for proposals, their frequency, scope amatation are announced in agreement with the
donor states.

Submitting applications

Applications submitted within priority sectors mlag in a form of :
- individual projects;
- programmes (groups of projects).

Specific information concerning the aforementiongdoject types is available at
www.eog.gov.p(Appendix No.1).

Applications are prepared in Polish with the useapplication forms that can be obtained
from a location specified in the call for projedtnly applications recommended by the
Steering Committees will be translated by applisanto English). A standard application
form, prepared by the donor-states is available womw.eog.gov.pltogether with the
instructions how to fill it in. Relevant appendicase to be attached to the application, in
compliance with the requirements specified by the&erimediate Bodies for a particular
priority.

Example supporting documents for application fame( depending on the kind of project):
. feasibility study
. logical framework documentation
. map and localization plan (graphic description mfj@ct localization)
. financial plan
. detailed analyses of financial sources
. co- financing confirmation
. financial analysis
. economic analysis (it may be a part of the feagtstudy)
. permissions and decisions
. energetic audit ( if applicable)
. risk analysis (it may be a part of feasibility sgud

The final list of supporting documents required docall for proposals will be placed on the
website of the Intermediate Bodies/ Auxiliary Itstions and omvww.eog.gov.pl
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Beneficiary submits application in Polish languafypplications need to be submitted in hard
copy and in an electronic version, in a numberagfies that complies with the requirements
set out in the announcement. Applications are ctdtk at a location and in time specified in
the announcement.

Upon submission, applications are subject to reggish by the Intermediate Body (Auxiliary
Institution). The applications can be supplementedter registration only in terms of
administrative criteria and only on the requestnifrdghe Intermediate Body/Auxiliary
Institution and only in time specified by the Intexdiate Body/Auxiliary Institution.

Applications failing to meet the formal requiremgrdnd not supplemented or supplemented
inadequately on the request of the Intermediate yBadiliary Institution will not be
appraised further and will be returned to the ajpif. One original copy of the application
remains with the Intermediate Body.

5.3. Appraisal and selection of projects

The project appraisal process carried out by démiestitutions consists of three stages. The
project selection process performed by the Polide & based on two types of criteria —
formal criteria (including administrative and ebdity criteria), as well as content-related and
technical criteria.

Stage I

Once the application submission stage is comple¢bedintermediate Body (or an Auxiliary
Institution acting to its order) performs a prelivaiy selection of applications based on the
administrative requirements. Should any deficiencier irregularities be discovered,
Intermediate/Auxiliary Body asks the beneficiarystgpplement indicated faults or correction
of irregularity within 48 hours. Next, the Intermediate/Auxiliaryod®/ evaluates the
applications against eligibility criteria. The pibge evaluation of application according to
administrative and eligibility criteria finalise éhformal appraisal. Projects that fulfill all
formal criteria will be sent to the content-relatgapraisal.

The appraisal procedure results in the preparatianlist ranking eligible projects on a scale
of highest to lowest score awarded. The rankingidissubmitted, along with a justification,
by the Intermediate Body, to Steering Committee Imers. The said justification regards the
decision on the selection of a given project aagdsition in the ranking list, in light of the
formal, as well as content-related and technidsdria.

Formal criteria

Projects submitted for co-financing by the Finahdiechanisms’ resources must comply
with all of the criteria specified below. The saidteria stem from the objectives that the
instruments seek to achieve, and from the genesslnaptions of this Operational
Programme.

Administrative criteria:

- appropriate application form has been used,

- application has been submitted in line with formediteria defined in the
announcement of call for proposals

- application form and supporting documents are mteskin Polish,

%1 In particular: application has been submittetiria with a determined form, number of copies, pland
deadline
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- application is complete and supporting documents attached according to the
relevant list of supporting documents.
- application is signed by applicant.

Eligibility criteria:

— aprojectis in a catalog of measures qualifiedhiwitr priority area,

— project promoter is in the group of eligible benifiies within a priority area (particular
attention will be given to these projects),

- the type of project indicated by the project proenois in line with the rules and
procedures of donor-states;

— the amount of grant assistance is line with the ol Donor States and with detalil
information on limits within a priority area.

- atime-frame of project is not longer than the dieadf costs eligibility, 30 April 2011

Content-related and technical criteria

After the formal appraisal the Intermediate/ Auili Body is appraising projects according
to the content-related criteria. Basic contentteglaand technical criteria consist of six groups
of requirements:

1. Management of the project

- experience of the project promoter in the fieldn@fnhaging the projects,

solid and sufficient source of co-financing,

project promoter possess sufficient professionaladge (in the field of project).

N

. Significance of the project

- level of compliance with the needs and requiresienit target groups and final
beneficiaries,

- aprojectis in compliance with national/ regionatial programmes or strategies within a
priority area,

- sustainable development impact (inc. environmestaial, economic),

- projects with partnerships from the donor countries

- good governance project,

- influence on the equal opportunities of women amthm

3. Methodology

- the activities proposed by the project promoteraioper, practical and directly related to
objectives and expected results,

- how transparent and feasible is the plan of astion

- how much the target groups and final beneficiar@s involved in the preparation and
the realization of the project,

- to what extent the application contains indicatofsassumed activities that may be

objectively verified.

4. Durability of the project

- does the project contain probable multiplier's ef$e(including the possibility of project
continuation, prolongation of project’'s impact @armhsmission of information),

- are the expected results of the projects financidlirable (how will the project be
financed when the financial resources of the Fir@nMechanisms are no longer
disbursed) or institutionally (will the structuraow the continuation of activities in the
future or will the effects of the project remaindan the control of local institutions).
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5. Budget and cost effectiveness

- the expenditures have been considered eligiblemptiance with the provisions of the
document “Detailed eligibility provisions — expetutes. The EEA Financial Mechanism
and the Norwegian Financial Mechanism 2004-2009",

- is the relation between estimated costs and expectiEeomes satisfactory,

- are the proposed expenses necessary to realizgiestassumed in the project.

6. Specific criteria defined for particular prigrireas

Stage Il:

Based on the ranking list of eligible projects ath@ justification, as presented by the
Intermediate Body, the Steering Committee decidesth® possible financing from the
mechanisms projects on the ranking list. In acaocd with the Committee’s regulation an
additional appraisal may be ordered, from an iedédpnt expert or the panel of experts
constituted especially for this purpose by therimtdiate Body.

The Steering Committee submits, through the Inteiate Body, to the Focal Point, the
recommended list of projects eligible for suppartler the EEA Financial Mechanism and/or
the Norwegian Financial Mechanism. The list is presd in the form of a ranking list and
contains a justification of the projects selection.

After establishing final list of projects, Intermatk Body informs the applicant that the
project has been qualified. Furthermore, the infidiam about qualified and refused projects
has to appear on the website of a particular Intdiate Body and of the Focal Point.
Applications that have not been received recommigmtiaare return to the applicants. One
original application is stored by the Intermediatody. After receiving information about
approving the project by the Steering Committee applicant is obliged to prepare within 10
working days English version of the application augbporting documents. English version
has to be identical with the Polish one, approwethe Committee. If the number of pages of
appendix in Polish version exceeds *30the applicant may translate into English only the
summary of this appendix. If the applicant decidegresent only a summary of the appendix,
he/ she is obliged to send to the Intermediatefiliny Body both Polish and English version
of this summary. Appendices with fewer pages needd translated as a whole. After
submitting English version of an application formdaAppendices to the Intermediate Body,
translation will be verified within next 10 workirdays. Intermediate Body is responsible for
the correctness of a translation the moment itssgnthe confirmation of compliance of the
translation with the original.

Application forms confirmed with regard to langeagorrectness are submitted by
Intermediate Body to the Focal Point.

Stage lll:

The Focal Point verifies the applications for ttmmpliance with the general objectives and
rules of the Financial Mechanisms. Appraisals draygnin such a manner are attached to
individual applications. In the case of a negatassessment, the Focal Point returns the
application, along with its evaluation, to the mbediate Body, which then communicates the
decision of the Focal Point to the Steering Conenitand the applicant , and presents the
justification of the said decision (evaluation).eTRocal Point through Intermediate Body/

Auxiliary Institution may request an applicant feupplementing the documentation when

%2 Taking into consideration the following provisiofisnt —12; space- 1,5; margin- 2,5 cm; includingps and
graphics.
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some additional information may improve the appi@a and increase the chance for the
project approval by the donor-states.

The Focal Point submits, within 30 calendar daysnfrthe receipt, from the Intermediate

Body, of the approved by the Steering Committegegte along with the justification, to the
Financial Mechanism Office in Brussels.
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The chart below presents the process of evaluatimyyselecting projects, as performed by
domestic and donor countries’ institutions.

EEA Financial Mechanism Committee / Norweg
Ministry of Foreign Affairs

A

Project
recommendation

Financial Mechanism Office in
Brussels

|

National Focal Point

!

Intermediate Body

A
A 4

European
Commission

A

Steering
Committee

A 4

A\ 4

Project Promoter

.................... » PrOJeCt

- > Project accepted at national level

> _Project_ accepted by donors’
institutions
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Appeal procedure

The appeal procedure is made in two instance$dfiftst instance, the appeals are submitted
to the Intermediate Body or Auxiliary Institutiom the second instance, the appeals are
submitted to the Focal Point.

Any applicant may appeal against the decision fofsad of its application, only with regard to
the compliance with formal requirements. A decis@mnrejecting an application should be
justified by the Intermediate Body or Auxiliary hitation in a way giving the applicant a
possibility to refer to the reasons of rejecting tpplication. An applicant cannot appeal
against the decision of a content-related charatterappeals have been envisaged with
regard to the decisions of the Steering Committekbthe Focal Point.

To examine an appeal in the first instance, therineédiate Body or Auxiliary Institution
repeat a formal appraisal of the application takirig account the arguments of the applicant
included in the appeal.

No appeals will be examined after a 10-day period dubmitting appeals is over. The
beginning of the appeal procedure dates from thed&y after the Intermediate Body/
Auxiliary Institution sends the applicant an infation about the rejection of his/her
application.

In order to examine an appeal in the second inetati;e Focal Point may request the
Intermediate Body or Auxiliary Institution to pregehe manner of conducting and score of
particular project selection criteria. Decisiontlod Focal Point is final.

No appeals shall be examined after a 10-day pdoiodubmitting appeals to the Focal Point
is over. The beginning of the appeal proceduresdfatem the &' day after the Intermediate
Body sends the applicant information about thectija of his/her application.

A project that receives a positive opinion in tippeal procedure is sent to the content-related
appraisal. If this project awards a sufficient sgagequired for the second stage of appraisal
will be placed on the ranking list and submittedhe Steering Committee appraisal.

Decision on co-financing a project

The final decision on awarding financial resourfiesthe implementation of a project under

the EEA Financial Mechanism and/or the Norwegiamkcial Mechanism is to be made by

institutions of the donor - states. These includefollowing:

- in the case of the EEA Financial Mechanism — tmaf¢ial Mechanism Committee;

- in the case of the Norwegian Financial Mechanisthe-Norwegian Ministry of Foreign
Affairs.

The result (either positive or negative) of applma appraisal conducted by the donor
countries’ institutions is communicated to the Hdazint in the form of Offer of assistance or
Refusal with the reasoned opinion. Offer of asaistashould be considered as a basis to the
acceptance of terms of grant agreement. In cageffsal, it is allowed to submit amended
project proposal, however in the next call for pregls.

The Focal Point immediately conveys the informatafrthe donor countries’ institution to
the Intermediate Body, which then immediately nesifthe applicant about the decision. The
moment project promoter receives the informatioaualDffer of assistance and its approval,
she/he may commence the realization of the projgw. costs borne from this moment will
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be qualified as eligible. Positively approved aggtion is a subject to registration in the Focal
Point’s database.

Grant Agreement

A positive decision with regard to a given applioat issued by the donor countries’
institutions, constitutes a basis for signing twa@ Agreements. The first Grant Agreement
will be executed between the Financial Mechanisnmf@idtee and/or the Norwegian
Ministry of Foreign Affairs (depending on the soairaf financing) and the Focal Point. The
other Agreement will be executed between the Inéeliate Body and the applicant.

5.4. Monitoring and Reporting

Monitoring is the process of systematic collectom analysis of quantitative and qualitative
information concerning the implemented projects &ma whole programme in factual and
financial aspects in order to ensure the compliaoic@roject realization with approved
assumptions and objectives. On the basis of timsfeared information within the framework
of the monitoring system it is possible to identfly emerging irregularities relating to the
programme and projects implementation, and aftefsvandertaking adequate amendments.

Reporting is one of the basic instruments for thetiouous and constant monitoring of the
whole programme and particular projects. The restdity for monitoring of the progress of

project realization lies within every institutionviolved in the implementation of financial

resources available under both Financial Mechanisras beneficiaries, the Intermediate
Bodies, the Auxiliary Institutions, the Paying Aatity and the Focal Point. Due to the
operational programme centralization, most of infation essential for the process of
monitoring and reporting will be generated anddfarmed on the local level. On the basis of
the quarterly, annual and final monitoring repevils be drawn up.

The detailed description of the projects and pnogng monitoring system, as well as
responsibility frameworks in the range of reportimig each implementation level has been
elaborated by the Focal Point. The Financial Meidms monitoring and reporting system
has been established on the basis of guidelingspegd by the FMO and results from the
domestic experience relating to monitoring and estabn of the projects realised within the
resources from the structural and pre-accessiasfun

Monitoring the manner and the progress of this @pamal Programme’s implementation is
the responsibility of the Focal Point. Supervisafnthe implementation of the Mechanisms
lies in hands of the Monitoring Committee.

The general reporting system on programme readizatithin the monitoring system is
presented below.

Chart. The general reporting system on programrakizegion within the monitoring system
of the Financial Mechanisms.
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Monitoring Committee

A national Monitoring Committee for the EEA FinaakiMechanism and the Norwegian
Financial Mechanism has been established by thasivinof Regional Development. The
Committee is responsible to the Focal Point for timnitoring of project realization within
the framework of both Financial Mechanisms. Addiily, the Committee is to assess and
approve annual reports on the implementation ofFihancial Mechanisms. The objective of
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Monitoring Committee’s activity is to guarantee egffiveness and quality of implemented
financial resources.
The Committee’s tasks shall include the following:

- assess the efficiency and effectiveness of usmanfiial resources available in the
framework of the Financial Mechanisms;

- periodically review the progress of the projectindaealized under the Financial
Mechanisms;

- issuing opinions on and recommending, for apprdwathe Focal Point, annual
reports on the implementation of the Financial Matbms;

- assess and adjust programme monitoring indicators;

- supervise over correctness of monitoring systemlamich assessment process;

- issuing opinions on and recommending proposalfianges submitted by the Focal

Point or the members of the Committee, including troposals relating to
reallocations of resources among different priesiti

The Committee shall be made up of representatifres o
- the ministries involved in the implementation ofifis from both Mechanisms;
- social and economic partners, including employansl employees’ organizations;
- non-governmental institutions;
- regional and local government authorities.

The Chairman of the Committee invites, as obseyverpresentatives of the Financial
Mechanism Office, and, as appropriate, represeembf other institutions and organizations
whose presence could be essential to the effectipiementation of the assistance provided
by the EEA Financial Mechanism and the Norwegiarafcial Mechanism.

5.5. Financial management and control

The system for financial management and control twe resources under the EEA Financial
Mechanism and Norwegian Financial Mechanism stwtade with the system for financial
management and control over the structural fundsie sfor guidelines concerning
disbursements prepared by donor countries.

Functions related to financial management and obalvall be performed by the following:
a) Focal Point,
b) Paying Authority;
¢) Intermediate Bodies;
d) Auxiliary Institutions;
e) Audit Institution.

Focal Point

- the overall responsibility for the correctnesdtef management and implementation of
projects realized within both Mechanisms,

- devising, implementing and maintaining a completaita path concerning the
expenditure,

- supervising the system for financial control inlaiermediate Bodies,

- submitting reports on financial control to the Mamning Committee and to the
Financial Mechanism Office.
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Paying Authority

Pursuant to the provisions of the Memoranda of Wstdading, Paying Authority functions
for both Financial Mechanisms are performed byMli@stry of Finance. The tasks of the
Paying Authority shall include, in particular, tfedlowing:

- management of cash flow within the Financial Medtas,

- certifying, to the Financial Mechanism Office, tleedpenditure declarations are made
on the basis of reliable and verified documents;

- preparing applications for reimbursement of thauined expenditure and submitting
these to the Financial Mechanism Office;

- reporting on finance flow to the Focal Point;

- ensuring that payments are made to the final beiaefs as quickly as possible and
within the specified deadlines.

The financial resources within the EEA Financialdddanism and the Norwegian Financial
Mechanism are the public recourses and they willoperated according to budgetary
principles stated within the Public Finance AcB6fJune 2005 and relevant executive acts.

The Paying Authority, through the verification dfet financial management and control
procedures implementation process, will ensure ttheproper project control principles are
applied by the Intermediate Bodies/Auxiliary Bodid%or the management and control
purposes the public finance act, the budgetaryaadtrelevant executive acts should to be
applied.

On behalf of the Minister of Finance, the PayingtHauity shall open The accounts will be

maintained by the National Polish Bank (NPB) aritl be interest bearing accounts, and - { Usunieto: .

interest income will be quarterly added by the diail Polish Bank to the bank balance of a
given account. Costs of maintaining the accounlisheideducted from the accrued interest.
Net interest accrued on accounts will act for theppse of current payments for the
programme and will be deducted by the Paying Ailhofrom the first request for
reimbursement submitted to the FMO in a given faialnyear.

The Paying Authority will receive, bank statememntade and submitted by the NPB after
every financial operation, and monthly summary ofaunts made by the NPB for each
account and annual confirmation of bank balances.

Pursuant to the Public Finance Act of 30 June 2€85 Paying Authority initiates, in order
to ensure the transfer of resources earmarkedhfrimhplementation of undertakings co-
financed under the Financial Mechanisms, the psadssigning Agreements concerning
individual priorities within the framework of theelevant Agreement Protocols. Such
Agreements shall be concluded between three extitie

v the Paying Authority;
v" the Focal Point;
v’ the Intermediate Body.

They shall provide, in particular, for issues rethto the following:
v’ principles of cooperation between above mentiomeities;
v" document circulation;

v financial management;
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v in —kind project progress.

Intermediate Bodies
The related tasks of the Intermediate Body shalligte the following:

submitting payment applications to the Focal Point,

providing services related to transferring finahemsources to the beneficiaries of
assistance,

signing Grant Agreements with the beneficiarieassistance;

making payments, based on the presented and dedifieuments, to the beneficiaries
of assistance,

verifying and confirming, to the Focal Point, exdéares borne by the recipients;,

preparing applications for amendment concerningntia@ner in which the resources
are used and submitting these to the Focal Paint,

detecting irregularities and reporting these toRbeal Point,

overall verification of invoices,

conducting spot checks of expenditure, thereinrdeténg a representative sample of
expenditures to be controlled,

storing all the documents.

Auxiliary Institutions

The related tasks of the Auxiliary Institution Bhaclude the following:

detecting irregularities and report these to thermediate Bodies,
verify the use of funds, including in situ inspecis.

Audit Institution

Functions of the Audit Institution are performedthg Ministry of Finance and its relevant
departments.

Its main tasks include the following:

carry out audits/control of projects,

prepare a yearly audit plan and a summary of awgfibrts by the subordinated
services to Minister of Finance and submit therthoFocal Point,

reconcile the summary amounts certified to the FiMit the individual expenditure
records and original supporting documents heldhatvarious administrative levels
and by the final beneficiaries including, where kager are not the final recipients of
funding, the bodies or firms carrying out operasion

verify the allocation and transfer of the availabdlends from both Financial
Mechanisms and of national funds,

control the regularity of eligible expenditures &édon a representative sample of the
operations approved(5% sample external control of expenditures),
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- ensure efficient and prompt investigation of angpmcted and actual cases of fraud
and irregularity identified in audits/control cadli out by services subordinated by
Minister of Finance and submission of its resulthi® audited unit and the Focal Point,

- verify the periodic reports on irregularities,
- verify the application of the audit path by Intexiiete Bodies,
- prepare yearly audit reports for the Focal Point.

As regards the Ministry of Internal Affairs and Aghistration and its subordinated entities
according to the art. 5.1 of the Treasury Controt A£28 September 1991, the Ministry of
Finance and control units of EU funds in InternavBnue Services are not entitled to control
the use of financial resources under the NorweBiaancial Mechanism.

Beneficiaries

In general, the tasks of the Final Beneficiarieslshclude the following:
— submitting payment applications to the Intermedigddy / Auxiliary Institution;
— implementing projects along with its promotion;

— ordering the implementation of an investment progcthe performance of a service
to contractors;

— storing documentation related to project implemiéoia

In all institutions involved in the implementatiarf financial resources available within the
framework of both Financial Mechanisms an intemadit will be carried out, which pursuant
to the provisions of the Public Finance Act aims\aluation of entity’s operating in the field
of financial economy with respect to legality, fhriaim effectiveness, reliability,
transparency and openness.

6. Information and publicity

All information and publicity-related activities w©oerning the European Economic Area
Financial Mechanism and the Norwegian Financial hd@ism are aimed at increasing a wide
range of recipients’ awareness of the financingsimilties available in different priority
sectors under both Mechanisms.

Publicity-related activities aim to:

- ensure openness and transparency of all effortsrtaicn;

- enable easy access to relevant information forispecoup of recipients in Poland and in
the EEAEFTA countries;

- contribute to the effective implementation of thedncial Mechanisms;

- clear any doubts concerning the Financial Mechasiand prevent the abuse of financial
resources, which may be caused by inappropriatesado information.

There are three types of publicity-related actgtithose undertaken by the Focal Point, those
undertaken by the Intermediate Bodies within praamoof a particular priority sector and
those concerning a specific project. All of thera discussed below.

Publicity-related activities undertaken by the Hd®aint
The Focal Point ensures that information concerrireg Financial Mechanisms is widely
available to the potential beneficiaries.
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The Focal Point shall prepare, in cooperation itiermediate Bodies, a general publicity
plan which will be consulted and agreed upon witd Einancial Mechanism Office. Such
actions are aimed at ensuring the overlapping ofnptional campaigns proposed by the
Financial Mechanism Office, the Focal Point andriigrmediate Bodies.

The general publicity-related activities with regjao both Financial Mechanisms, general
handbooks and programming documents are the rebjitpsof the Focal Point, while
promotional campaigns concerning priority sectors tne responsibility of Intermediate
Bodies. The Focal Point supervises the performahtee plan.

The Internet gateway of the Ministry of RegionalvBlpment, which plays the role of the
Focal Point, has a link to a website (http://wwvwggwov.pl) containing all detailed
information on both Mechanisms, any informationewsary for potential Final Beneficiaries.
The website is updated on a current basis. It@svides links to the Financial Mechanism’s
home site in Brussels (http://www.eeagrants.omjhe website of the Norwegian embassy in
Warsaw (http://www.amb-norwegia.pl), and to thebgites of Intermediate Bodies.

Other promotional activities undertaken by the F&want relate to the following:

- publication of materials concerning the FinanciakdWlanisms, i.e. widely available
brochures, folders and leaflets to be handed oongrthe potential beneficiaries;

- wide-coverage promotional campaigns in the natiaegfional and local media, related to
the possibilities of taking advantage of the finahgesources available, targeted at a wide
range of recipients, including conferences, in®mg, etc.;

- orientation meetings on the regional and local llefar, inter alia, the following target
groups:

local and regional authorities;

public utility organizations, including non-goveramntal organizations;
private enterprises;

scientific institutions.

- media advertisements encouraging the submissiopraojects in individual priority
sectors.

Publicity-related activities undertaken by the intediate Bodies

Some of the promotional activities will be entrustgith the Intermediate Bodies, as it will
enhance the process of conveying relevant infoonatoncerning the Financial Mechanisms
to target groups specific for individual sectors.

Therefore, each of the Intermediate Bodies will ehaw ensure the publicity of a priority,

through, inter alia:

- publishing materials on a given priority sectoe. ibrochures and folders that will be
handed out among the potential beneficiaries fragivan sector;

- promotional campaigns in the national, regional dndal media, related to the
possibilities of taking advantage of the finandiasources available within individual
priority sectors, targeted at a group of recipiesgecific for a given sector, including
conferences, interviews, etc.;

- orientation meetings on the regional and local llefgg, inter alia, the following target
groups operating in individual sectors:

local and regional authorities;

public utility organizations, including non-goverantal organizations;
private enterprises;

scientific institutions.
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- media advertisements encouraging the submissioprajects in individual priority
sectors.

All publicity-related activities carried out by tHatermediate Bodies must be coordinated
with the activities carried out by the Focal Point.
Promotional activity by the project

Every potential project promoter must draw up angta informing about and publicizing the
project he implements, and attach it to the apptioaform. The information and publicity
plan must contain the following:

- objectives and the target group;

- undertakings and the plan implementation methods;

- plan budget;

- information concerning the responsibility for implenting the plan.

All costs concerning information and publicity-redd activities, including the support
provided by consultants, shall be covered by tlogept’'s budget.

Detailed information concerning promotional campaigis presented in the Financial
Mechanism Office document titled Publicity Guidelin available at the Focal Point’s
website.
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